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ENERGY ECONOMICS NORWAY 


IMPORTANCE OF NORTH SEA GAS SEEN EQUALING ROLE OF OIL 
Oslo ARBEIDERBLADET in Norwegian 24 Oct 81 p 6 


[Text] The gas in the North Sea is becoming a constantly more important factor when 


the question of our future energy policy is debated. Those who are not experts connect 


North Sea activities first of all with oil. Now in the meantime gas is rapidly on 
the way to becoming just as important an element in this debate. ARBEIDERBLADET has 
taken a closer look at the perspectives this resource is opening up for our country. 


The next large project to be carried out in the North Sea has to do with gas. Just 
in the last year a series of remarkably large gas finds have been made on the Nor- 
wegian continental shelf. It is now quite clear that there is at least just as much 
gas as oil in the bottom of the sea bordering our country. 


Field 31, directly west of Bergen, is the largest find so far. The Deputy Adminis- 
trative Director in Statoil, Henrik Ager-Hansen, recently said that the area probably 
contains 1,500 gas, converted into so-called oil equivalents. This means that Field 
31 is at least as large as the Groningen field in Holland, today's largest gas field. 


This gives the experts reason to believe that Field 31 will become Europe's largest 
supplier of energy at the beginning of the next century. 


Until now only one block in the field, Block 2, has been tested for production. 
Seismic and geological investigations give reason to believe that the main body of 
gas in the field is in three other blocks. It is believed that the gas lies in a 
thick layer over a 700 square kilometer area. But several questions must be cleared 
up and technical problems solved before productio., at "Europe's largest gas field" 
can begin. 


Deep Water 


Today, boring for oil and gas goes to depths of 140 meters. At Field 31, boring 
must be done to a depth of 350 meters. The field lies in the middle of the Norwegian 
Channel. This implies a new and even more progressive technology than the one being 
used in the North Sea today. But the experts say that the preblem can be solved. 


A question that is at least as important is what is to be done with the oil at Field 
31. It is assumed that the field can contain just as much oil as the Statfjord 
field. Shall one do as was done at the Frigg field where the gas was recovered 
first and where there is now no possibility of recovering large amounts of oil? Or 




















shall one rest one's soul with patience and bring up the oil first? In order to 
extract oil from such a large and thin layer as in Field 3l, gz. must be used as a 
driving force. 


Shortly before it left office, the Harlem Brundtland government suggested that 
Statoil, Hydro, and Saga get the concession on the three blocks at Field 31, where 
all indications are that the main body of gas is located. 


If the new government does not change this suggestion, and if the Storting agrees with 
it, this will mean several years of new investigations at Field 31. A better over- 
view of the field must be obtained that will make possible the best possible utiliza- 
tion of the whole large area. If the politicians choose this solution and want the 
oil to be brought up first, gas production in Field 31 will not begin until the first 
decade of the next century. If the gas is taken directty from Block 2, gas pro- 
duction can begin at the end of the 1990s. Statoil and Norske Shell are the largest 
owners on Block 2. Shell is the operator at the field. 


Sleipner and Frigg 


No matter what happens, gas production of any kind on Field 31 is a long ways away. 

In the middle of the 1990s gas production in the Frigg field will end, and the de- 
cision must already be made now on which field is to take over from Frigg. With 

the exception of smaller fields such as Ula and Balder, only Sleipner can be ready 

for production by that time. But it is also important to find a gas field of usable 
size in the area around Statfjord to fill up the pipes that are to be built from 
there to Karsto. Both south and east of Statfjord there are several promising fields. 


But most probably it will be Sleipner, which lies farther south, almost directly west 
of Stavanger on Field 15, that will be expanded first. It is assumed that Sleipner 
is just as large a gas field as Frigg. The problem is that about half of this gas 

is greatly contaminated by carbon dioxide gas, C02. 


It is not yet known how this will be separated. The other half of the gas at 
Sleipner is of the same quality as the gas at Frigg. This gas will probably be 
transported through the pipe from Ekofisk far south in the North Sea to Emden in 

West Germany. Ekofisk still produces half of the gas on the Norwegian shelf, but the 
yield has already begun to fall. Ekofisk will produce all the way to the turn of 

the century, but as time goes on there will be plenty of room for gas from other 
fields in the pipeline from Ekofisk to Emden. 


Prices 


The price of gas depends upon what it costs to recover it from the sea bottom and 
how far it is to the place cf delivery, or transportation costs. Transportation is 
an important consideration in the North Sea, particularly with the thought of 
possible large gas finds in northern waters. In the south, two pipes have already 
been built. 


Ekofisk-Emden-Teeside has already been mentioned. In addition, there is a pipeline 
from Frigg to St. Fergus in Scotland. A third of the gas used in the British Isles 
goes through this pipe. 











The next pipeline to be built is Statpipe's pipe from the Statfjord field to Karsto. 
A terminal will be built at Karsto that will separate the natural gas from the 
liquefied gas. The liquefied gas will be sent further by boat, and the dry gas 
will be sent further in the pipeline to Ekofisk and from there in the lines to 
Emden and Teeside. 


No pipeline will be built from the northern areas to the south in the forseeable 
future. All indications are therefore that possible gas production in the north must 
be refined on land. There are several possibilities for further refinement. One 
possibility is to build an ammonia factory. Another is to use the gas to produce 
electricity. The finds that have been made at the Tromso strip up to now indicate 
that there are significant amounts of gas in the north as well. 
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ENERGY ECONOMICS NORWAY 


OTL'S ROLE IN INDUSTRY PLANNING SEEN INADEQUATE 
Oslo AFTENPOSTEN in Norwegian 11 Nov 81 p 23 


[Text ] The oil age gave us an unusual opportunity to draw up long range goals for 
Norwegian industry: and to realize them through systematic utilization of this new 

and large increase in our national economy. Today we must regrettably conclude that 
this possibility for the time being has been lost in a short-sighted increase in con- 
sumption both publicly and privately, according to SINTEF's [Company for Industrial 
and Technical Research] administrative director, Professor Johannes Moe, in a lecture 
at an industrial meeting at the Norwegian Technical College that e1ded today. 


Moe pointed to the unpleasant effects this has had: high prices, low productivity, 
low level of competitiveness, problems for large sections of Norwegian industry, 
and increasing dependence on cash investments from oil activities. 


"If we don't manage to escape from this vicious circle by again creating an all-around 
competitive industry, our descendants will be destitute the day the oil wells begin 

to go dry," Moe said. He advised against falling into a subsidized environment where 
oil and gas resources are used to compensate for Norway's lack of ability to compete 
internationally. 


"Then the clearing on the Roros plateau will not deserve to be named in comparison 
with such lack of responsibility," the SINTEF chief said. He advocated a strategy 
based on both higher productivity and increased use of high technology as means of 
getting back o1 the path. The possibilities are there, but it presupposes that 
factory leaders, workers, and authorities stop blaming each other when something goes 
wrong. Instead, they must come together to make the effort necessary to prevent us 
from getting into a situation where we must accept a lack of competitiveness with 

the level of prices we have in Norway today. Then we will also have to accept a 
lower standard of living. 


"The appearance of oil on our continental shelf and the enormous domestic market we 
have off shore in relation to the country's size is a natural competitive advantage 
for Norway. This advantage can have a decisive significance for the development of 
new industrial activity based on high technology and furthr development of already 
established industry," Moe said. "But first cooperation in research and development 
must be established between the oil companies, Norwegian machine industry, and 
research. 


"If our machine industry manages to establish competitive production of individual 
parts or systems for the equipment offshore, it will at the same time have taken 

















an essential step on the road toward greater competitiveness in a series of other 
markets as well," the lecturer said. 


Moe criticized Norwegian industry for not having sufficiently utilized the oppor- 
tunities for cooperation with the oil companies. "Industry is standing before the 
unique situation that practically all the multinational oil companies with activities 
that to some extent stretch for over the petroleum sector have opened the doors to 
cooperation with Norwegian firms, both nationally and internationally. Instead of 
investigating what possibilities exist here, we see that industry has criticized the 
arrangements on the basis of isolated unfortunate and unintended incidents. New 
technology and entry tickets to new markets are rare goods that can be very diffi- 
cult to buy with money. Therefore industry should get down to work to take the best 
possible advantage of our special situation," Moe said. He added that these 
possibilities are not limited to firms that work in offshore sectors. 


If Norway is to develop high technology, this must be reflected in an educational 
policy. Director Moe called it a sad thing that the authorities by their negative 
attitude toward technical education have brought us into a situation where the lack 
of qualified workers seems to be a bottleneck. 


‘Since there has been no consistent effort in training, industrial development it- 
self must be adjusted according to the availability of trained personnel, Moe pointed 
out. The Norwegianization of the oil activities that was carried out vigorously in 
the last half of the seventies will have to be slowed down at the beginning of the 
eighties. While unemployment threatens to become one of our greatest social prob- 
lems, employment of Norwegians in our own oil activities must be slowed down. Not 
because we do not have the people, but because we have not given them the competence 
demanded in today's society. 


Contributing to this situation is also the fact that the country is not willing to 
put a premium on expert efficiency. Without such a will, we can give up our long 
range possibility of being able to deliver competitive products based on advanced 
technology, he said. 


A Norwegian industry based on advanced technology is only imaginable in an inter- 
national picture, and the most important sources of knowledge--as well as the markets-- 
lie beyond Norway's borders. Director Moe pointed to Norwegian estabiishments 

abroad through the purchase of viable firms as a profitable way of obtaining new 
knowledge as well as markets. The requirement is that one have human resources to 
create an integration between the firms abroad and at home; otherwise the foreign 
businesses will just be a monetary investment. 
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ENERGY ECONOMICS NORWAY 


EXPERT SEES OIL, GAS GIVING COUNTRY INCREASED WORLD ROLE 


Oslo ARBEIDERBLADET in Norwegian 2 Nov 81 p 6 


[Text] As an exporter of oil and gas, Norway will have increasing attention paid to 
it. We are becoming increasingly more important, particularly for the Western 
industrial countries. This puts increasing demands on our foreign policy, but gives 
us at the same time a better point of departure for an independent policy in this 
area. If we use good sense, the resources in the North Sea will be an advantage 

for us from the point of view of security and foreign policy as well. This is what 
the scientist, Martin Saeter, said to ARBEIDERSLADET. 


Saeter has followed the developments in the North Sea from their meaper beginnings 
in the 1960s. He is among those who best understand the international problems 
cennected with oil and gas. Saeter divides his working day between the Norwegian 
Foreign Policy Institute and the university in Oslo. 


"There is reason to stress that the natural resources at the bottom of the ocean off 
our coast have in no way placed us in a more difficult foreign policy situation, 

I tend to believe the opposite: the oil and the gas have improved our place in the 
world. It is also worth noticing that the basis for the policy of alliance and 
cooperation is the same even though we have become exporters of oil and gas. For 

a country such as the United States, this has only emphasized an already existing 
bond and significance. This applies to the other countries as well. 


The Soviet Union and the United States 


ARBEIDERBLADET: But will we not have to expect an increasingly stronger pressure 
from the Western countries to dispose of our resources as it best suits them? 


Saeter: Yes, we will, and therefore there will also be an increasing responsibility 
for our foreign policy. The Americans say we should increase gas production sig- 
nificantly to reduce Western Europe's dependence upon Soviet gas, particularly West 
Germany's. In my opinion the United States is mistaken in thinking that a gas line 
between the Soviet Union and West Germany will make the Federal Republic unilaterally 
dependent upon the Soviet Union. I think that the dependence will go both ways and 
in the long run lead to a relaxation of tension. 


ARPBEIDERBLADET: Will a possible cooperation in gas in the north have the same effect? 


Saeter: I think so. If we could imagine that the Soviet Union and Norway would 
cooperate in the export of gas from the northern areas to the continent through 





Sweden, I would look quite positively on this. In my opinion, this would have a 
tension relaxing effect, not just in Norwegian-Soviet relations, but also between 
East and West on the whole. It is also an advantage that the pipeline in this 
imagined case would go through a neutral country, Sweden. 


ARBEIDERBLANET: But won't this give the Soviets the »ossibility of turning off 
the gas in an emergency? 


Saeter: Yes, but this would have tae greatest effect on the receivers of gas on the 
continent, and not on Norway. Besides, this vossizie gas delivery will not be so 
significant that their security will be threatened if delivery were to be stopped. 
Besides, such installations are so vulnerable taat under no circumstances is it a 
problem to stop them if this is desirable. 


The point is that such common pzojects produce mutual dependency that in the long run 
have a tension-relaxing and crisis-avoiding effect. The vulnerability also means 
that the activity in the North Sea has less militery significance --it is impossible 
to defend the installations. It is true that Norway's strategic significance has 
increased, but this is because of weapons technology, not because of the activities 
in the North Sea. 


ARBEIDERBLADET: How would the Americans have reacted to such a common project be- 
tween Norway and the Soviet Union? 


Saeter: The point of departure for both Norway and the United States is that the 
resources in the North %Sea will not have caused any conflict of interest between ‘he 
two countries. It is true that Norway has become a more important country for the. 
United States, not least in an East-West connection, but for the United States the 
policy toward Norway will continue to be a part of the policy toward Europe. But 
obviously it is impossible to say how the United States would have reacted in such 
an imagined situation. 


Europe 


ARBEIDERBLADET: We already have a gas pipeline from Ekcfisk to Emden in West 
Germany. Now a new pipeline is to be connected to this one, the line from Statfjord 
by way of Karsto to Ekofisk. Does this mean that as time goes on we wiil be strongly 
bound to the continent? 


Saeter: Yes, but this gives us greater freedom of negotiation than a one-sided 
cooperation with the British would have led to, We must remember that when the 
Groningen field in the Netherlands stops exporting gas to the other European coun- 
tries around the turn of the century, Norway will be the only exporter of gas in 
Western Europe. Already now the gas and oil on the Norwegian continental shelf gives 
us a significant card in our hands in negotiations with the cooperating countries in 
the Common Market and in EFTA [European Free Trade Assoctation]. This will increase 
in the coming years. 


ARBEIDERBLADET: Why? 


Saeter: Because after the oil crisis in 1973 it became clear for everyone what a 
strong connection there is between international politics and economics. This is 
especially true for the transportation of oil from the Middle East to the Western 
industrial countries. Every country that, by importing from the North Sea, can 




















reduce its dependence on the partially unstable oil-producing countries in the Mid- 
east can feel safer because it is getting the oil and gas upon which its economic 
system is so very dependent. This makes Norway a very important partner for these 
countries. At the same time, it is also important for Norway to maintain good re- 
lations with the oil producing countries, not least because in the foreseeable 
future they must deliver the overwhelming part of the oil and gas the world needs. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


RELATIONS BETWEEN SPD, UNIONS AT LOWEST POINT 
Hamburg DIE ZEIT in German 13 Nov 81 pp 15~16 


[article by Erika Martens; "Colleagues Against Comrades -- Unions Feel Abandoned 
by the spp" / 


[Text/ The world appeared to be still in order at the end of July. Reassured, 
Chancellor Helmut Schmidt flew to the international economic summit meeting in 
Ottawa. Although the difficult debate over reshuffling the budget was yet to come, 
he believed his bedrock troops, the trade unions, to be on his side in the con- 
frontation, 


Today everything looks quite different. It is true that Schmidt has prevailed in 
the battles with his FDP coalition partner —— at least for the time being — but 
the unions have meanwhile formed ranks behind the most vehement protest against 
the government since the end of the war, above all against the Social Democrats, 


As a matter of fact, the bitterness in the labor organizations has never been as 
great as it is now, "If elections were tomorrow, a lot of functionaries wouldn't 
be making public appeals to vote SPD, the way they normally do." This is how a 
member of the Metalworkers Union /IG Metall/ describes the mood in his organization, 
For it is the feeling of many that the Social Democrats -- the party of the working 
people and traditional partner of the unions -- have abandoned their clientele, 


IG Metall Chairman Eugen Loderer calculates bitterly that this year's budget decis- 
ions will cost the working man DM 10.5 billion in 1982, while the burden for busi- 
ness will be only 700 million, Though Economics Minister Lambsdorff rejects these 
figures as "one-eyed," and Employers Association President Esser is expecting 
greater burdens for the economy forthwith, this basically changes nothing for labor: 
The unanimous word coming from all the unions is that the reshuffling of the budget 
is "socially unbalanced," 


Last Saturday at a DGB rally in Stuttgart, nearly 70,000 people protested this 
"attack on the social assets of the working people and favoritism for the rich and 
super-rich," 


And the speeches that were delivered there were not very complimentary to the 
Social Democrats, Franz Stéinkuehler, Stuttgart IG Metall district manager and SPD 
deputy state chairman, asked this question: "Where are the Social Democrats 














headed with their present search for the best ways to deprive the working people of 
the social security victories they won in difficult strike battles," The combative 
metalworker unionist made an urgent appeal to Lis party colleagues to see to it 
"that the FDP in Bonn is returned to the role demanded by its 10 percent. See to 
it that at last we have the dog wagging the tail again, not the tail wagging the 
dog. See to it that at last they go back to practicing a working man's policy in 
Bonn," 


There had already been anger in Bonn over the leaflet in which, vehemently attacking 
the government, the Stuttgart IG Metall called for participation in the demonstra- 
tion, Finance Minister Hans Matthoefer protested to Steinkuehler in an eight—page 
letter in which he charges those who composed the leaflet with factual errors and 
reckless languages ‘Stcinkuehler's reaction was no less vehement, Angered, he 
charged in replying to his "dear colleague Matthoefer" "that the economic policy 
concept which you propagate and practice, the so-called supply-side economic policy 
eeeWill exacerbate our society's employment crisis and will not solve the govern- 
ment's financial crisis," 


The frigid tone of both of these letters points up almost more sharply than the 
mutual allegations the deep rift that has opened up between the SPD and the unions, 
And this time Steinkuehler -- who is usually happy to be spearheading a protest 
movement and is therefore often regardec in union circles as an enfant terrible -- 
is not alone in his opinion, There have been rumblings in the labor organizations 
for weeks, 


IG Metall chief Eugen Loderer reproached the government, saying that its decisions 
must at long last show a "Social Democratic face" again, Heinz Kluncker, the boss 
of the OcTV [Public Service, Transportation and Communications Union/ » intends to 
resist the planned cuts in income for public service employees with a labor dispute 
if necessary, Dieter Wunder, new chairman of the Education and Science Trade Union 
(GEW), threatened at his organization's most recent congress that "we'll have to 
withhold approval" of a government that knows of no way to reduce unemployment," 
Norbert Fischer, a member of IG Metall's executive board, angrily asked the Social 


Democrats this question: "Are you really surprised that the voters are deserting 
you?" 


Even DGB Chairman Heinz Oskar Vetter, who is usually so moderate and statesmanlike, 
warned in view of rising unemployment of political protest actions by those affect~ 
ed and later by the workers aswll, "The union will then be marching out in front; 


we don't want to get into the same doghouse into which all the parties are slowly 
working their way." 


The unionists were moved to action mainly by the latest forecast for the unemploy- 
ment figure, which is estimated to reach 2 million by the end of 1982, The unions 
have been calling in vain for an employment program since the spring of this year, 
And it was just recently that DGB chief Vetter again went public with proposals for 
combatting unemployment; Among his demands are interest rate reductions by the 
Bundesbank /central benk/, binding promises on price discipline by business and the 
swift hiring of 1 million unemployed through the shortening of working hours, 
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Meanwhile, the pessimistic employment forecast seems to have given Bonn's Social 
Democrats pause after all, An SPD commission headed by Helmut Rohde has been devel- 
oping proposals designed to reform the labor market, And Chancelior Helmut Schmidt 
reacted "with great sympathy" to the DGB's latest ideas on combatting unemployment, 


According to Hans-Eberhard Urbaniak, member of the executive committee of the SPD 
group in parliament, his party group is taking the severe union criticism "very, 
very seriously." He says that the most irportant thing now is to get a dialogue 
started with the unions right away, "If this offer of Vetter's isn't seized on 
quickly, it can turn into a bad situation for the SPD, if not a fatal one," fears 
the SPD deputy, Two million unemployed would be simply "intolerable" for the SPD, 
and without an employment program "we're really in for it," 


But as far as the unions are concerned, the @bate over the budget and unemployment 
is the draw that broke the camel's back, for they have long been dissatisfied with 
the policies of the Bonn government, Heinz Oskar Vetter recently put the union's 
criticism in very basic terms with this complaint: "Those who set out a little 
more than 10 years ago to implement economic and social reforms today scarcely 
mention the word 'reform'..e.. There is no mention of the fact that we still have 
one thing and one thing above all: a logjam of reformsj" 


As far as Vetter is concerned, codetermination is one of the main ones, But it is 
the impression of the unions that other SPD plans, although repeatedly confirmed in 
party congress msolutions, foundered in the daily routine of government of failed 
as the result of opposition from the Free Democrats, The chairman of the Food, 
Nonessential Good and Beverage and Restaurant Union (NGG) has this reproach for the 
coalition: "It isn't just the rising unemployment figures, the rising prices and 
the real decline in wages, There aren't even any reforms being instituted that 
don't cost any money -— for instance, amendments to the Factory Organization Law 
and the Wage Agreement Law or the expansion of codetermination." The list could 
easily go on and on, Other unions deplore the lack of initiatives in vocational 
trainirg and bankruptcy laws, in accident prevention and rules governing working 
hourSe 


And when it comes ultimately to basic union themes such as the lockout or the amis- 
sibility of warning strikes, the labor organizations quite simply want more solid- 
arity from their comrades, Thus, they demand that the SPD must at least make its 
positions clearer as an autonomous party group in the Bundestag, Says Guenter 
Doding: "The voters are entitled to that; otherwise there's no sense of orienta- 
tion," 

But mixed with this resignation and bitterness are feelings of helplessmess, For 
with all their criticism, leading union members are asking what the alternatives 
are, liven now the majority of their members want anything but a CDU government in 
Bonn, Of course, it must be conceded privately that there are many confirmed CDU 
voters among the working people, "They yell on the left and vote on the right." 
Many functionaries believe that the SPD partly has the drumbeating by the unions to 
thank for the act that the last Budestag elections brought no change in administra 
tions. 
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Many even see a positive side to the spectacular action by the 70,000 in Stuttgert, 
It is hoped that it might possibly stiffen the SPD's throughly shaken backbone and 
cause it to adopt a tougher stance vis-a-vis the Free Democrats, Moreover, it is 
sometimes advisable to provide an escape valve for pent-up emotions. 


To the lebor organizations, on the other hand, a campaign like this could be a 
question of self-preservation, especially considering the upcoming round of tough 


wage negotiations, For the pressure of expectations is great, and a heightened 
self-confidence could not harm the united union movement, 


Proof that the unions do not want a final break is found in their recent decision 


offering to talk with the government, the party groups in the Bundestag, the Bundes- 
bank and the employers, 


Nevertheless, there is this perception in the SPD; "It has gotten colder," And 
its economic expert, Wolfgang Roth, even fears for social perce if the unions! 
new employment policy offensive should fail, He thinks that then the labor organi- 
zations would "be forced to go the way of the English." 
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ECONOMIC GREECE 


DISPUT BETWEEN GOVERNMENT, PARTY HARDLINERS OVER ECONOMY REPORTED 
Athens AKROPOLIS in Greek 15 Nov 81 pp 1, 2 


[fext7 A serious dispute has arisen between leading economists of the Papandreou 
government and “hardliners” of PASOK's party machinery due to diametrically opposed 
views over coping with the economy which during the few weeks the new government 
has been in power has worsened alarmingly. 


This information comes from reliable sources which add that new Bank of Greece 
Governe™ Arsenis has already warned the PASOK "diehards" that if they don't let 
him do nis work the way he knows, he will take his hat and leave. "I do not 
intend,” he said, "to become the Greek economy's gravedigger." 


Ob jections 


It is necessary to note that Arsenis who--according to all existing information--is 
&@ respectable person and outstanding economist, expressed strong objections when 

he was asked to leave his high position at the UN headquarters in New York and 
assum: the administration of the Bank of Greece because he was apprehensive of 
many things. Finally, however, and under pressure by the premier, he consented 

to return to Greece. 


The same sources add: While his collaboration with Papandreou and Coordination 
Minister Lazaris is excellent, his relations with other PASOK "leaders" are not 
good at all because of their systematic attempts to interfere and carry out the 
government's economic policy "on the basis of the movement's principles." 


The Partisans 


These party leaders insist that all that PASOK has promised in recent years and 
especially during the campaign must be implemented "here and now." But these 
promises cannot be realized for the very simple reason that they will spell the 
doom of the economy within 2) hours. 


Of course, those responsible for the government's economic program and especially 
Lazaris and Arsenis who are experienced economists, know of this danger and are 
now becoming more aware of it. Indeed, according to our sources, the premier as 
well as these two economists have ascertained that if proper economic measures are 
not taken "here and now" inflation will reach about 2 percent at the end of 
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the first 6-month period of 1982 and that in such a case halting the economy's 
downslide would be rather impossible. 


The Movement's Line 


It is natural that this unpleasant prospect could take a dramatic turn if the 
government, instead of taking proper measures, decides to go ahead with realizing, 
albeit even in part, what Papandreou has promised. And this is exactly the reason 
for the dispute between those responsible for the government's economic policy 

and the "hardliners" who ignore or want to ignore the difficult economic situation 
the government faces and insist on “enforcing the movement's line..." 


But there is more to it. Conflicts exist also among the financial ministers of 
the government. It is a fact that in the short period the new government has been 
in power there have been significant differences and disagreements among ministers 
on economic subjects such as whether or not to freeze the prices of certain goods, 
etc. 





A direct effect of the situation prevailing in the government ranks is the inability 
to adopt any effective measure. Thus, the government has reached a point where it 
cannot do anything to control the situation even though for years now the PASOK 
leadership has proclaimed that not only has it long ago completed a program of 
government policy but that it also had prepared a program for the "first 100 days" 
which it would implement as soon as it would assume the governing of the country... 


Being aware of all this, Papandreou is already realizing that he cannot say much 
in his statement next Sunday /in the Chamber of Deputies/ on the government's 
program and that he cannot but implement fewer things /than he promised/ ° 
Specifically, it is expected that, beyond the general statements he will make 
and the attacks he will deliver against the previous government, Papandreou will 
announce only certain measures which will aim simply at partially satisfying 
popular demands and which will have no meaningful and long-term importance in 
the formation of economic developments. Such measures will deal with small 
increases in the salaries and wages of the working people (but in any case a 
smaller increase in the price index) and some tax relief. Also, under considera- 
tion is a series of measures which are expected to displease many working people. 
(Among these measures may be the abolition of overtime, forbidding pensioners 

to work, etc.). 


Finally, what has been announced during the campaign about "socializations" seem; 
to be assuming a new meaning. 


The Allowances 


It is particularly stated that leading government cadres on the one hand and 
PASOK "hardliners" on the other disagree strongly on the extent allowances of all 
kinds should be granted (increase of minimum wages and pensions beyond the limits 
the economy can withstand, a "rich" housing and insurance policy which will 
demand excessive amounts) as well as on the dimensions of the presumably popular 
policy in other sectors such as the socialization /of industries/7, prices, etc. 
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The main argument is that the financial ministers and cadrus realize now the 
magnitude of the direct and indirect taxes to be imposed on people in order to 
satisfy the "popular" measures of the hardliners, An example is the issue of 
"socializations." If it takes the dimensions the hardliners want it will scare 

away private investors. This will result in an increase in state investments which 
in turn will again bring up the question of new and greater resources which can be 
obtained only through taxation or borrowing (note: which may not always be obtained 
under the same favorable conditions the previous government was getting). 


Moreover, the fact is not accidental that the statements made on the government's 
program will be--as AKROPOLIS has already written--a pattern of a policy of general 
objectives rather than an adoption of a set of specific measures because the 
government will thus talk about granting allowances (increase in salaries and 
wages, tax relief, etc.) without the need for immediate justification of resources 
(and the increased taxes, of course) which will be needed. 
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ECONOMIC GREECE 


BUSINESS CIRCLES FAVOR NEW GOVERNMENT 
Athens OIKONOMIKOS TAKHYDROMOS ir. Greek No 44, 29 Oct 81 pp 9-10 
[Article by Nikos Nikolaou] 


[Text] The market has received the new socialist government with a feeling of 
trust, and the political succession of 18 October was effected smoothly, absolutely 
without any shock to the economy. The stock exchange did not panic, deposits 

have continued to increase, while commodity prices have remained steady, with 

very few exceptions. 


This absence of reactions--which undoubtedly surprised many, who were expecting 
at the very least some strong creakings, if not actual upheavals (as happened, 
for example, in France in the initial days of the Mitterand presidency)--is due 
first of all to the cool-headed wait-and-see attitude toward the coming change 
which has characterized the conduct of the business world. As has been said 
quite properly: "The business world is waiting, wondering, and hoping: It is 
waiting for the first indications of the economic policy of the new government. 
It is wondering how this policy will find expression in the field of concern 

to it. And it is hoping that this will be the right policy for dealing with 
its problems." 


At this moment one can say with confidence that for a number of months (at any 
rate, within the bounds of the period of grace which this party will ask for) 
the new government will have the warm support of the productive classes in its 
difficult work on stabilizing the economy, first of all, and subsequently on 
bringing about the economy's recovery. And this support will be warm because: 


In the first place, for the time being PASOK's impressive electoral victory has 
paralyzed those who would like to begin engaging in guerrilla warfare against 

the government, for political reasons. And it is characteristic that the warmest 
congratulatory message to the government from a representative of the productive 
class bears the signature of a deputy minister of the junta government, 
Androutsopoulos! 


Secondly, because the productive classes believe that the expansionist economic 
policy which will be followed by the new government is in line with their own 
interests as well. 
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Thirdly, because most businessmen now seem to believe that as a government, 
PASOK will not be effecting those advanced socioeconomic transformations which 
it was promising prior to the elections. We note at this point that many 
businessmen have been reassured considerably following the clarifications about 
PASOK's economic policy which were given a few days before the elections by 

I. Alevras at a meeting of industrialists and company officials. In chese 
clarifications, which were given in writing and by order of the party, it was 
stated that: 


- Aside from those branches which will be socialized, the provisions of the PASOK 
program for all the rest of the businesses, which amount to the overwhelming 
majority in the manufacturing sector, are for their uncontrolled and unhindered 
activity under the regime of private enterprise. And the latter not only will 
not be hurt, but perhaps will be strengthened for the first time by a series 

of truly positive and sound incentives--including credit, tax, and other 
incentives. 


- PASOK is ready to discuss and perhaps to allow even substantial profits for 
sound manufacturing companies, but this will be done on the basis of controls 
and costing procedures. 


But be that as it may, with critical problems rearing up in front of the govern- 
ment, the support of the productive classes is a precious asset to it, which .t 
should utilize carefully and judiciously. 


In the next few months, the nature of the relations which will be established 
between the government and the productive classes will be fully clarified, but 
at this moment there is no question of the willingness on both sides for close 
cooperation. Minister of Coordination Ap. Lazaris (who in his first contacts 
persuaded many that his approach to the situation is one of sober-mindedness and 
absence of dogmatisms) stated from the first moment of assuming his duties that 
the country's productive classes can rest assured that there will be a regular, 
candid, and constructive dialogue between the government and the vehicles of 

the economy. One of the principles and aims of the government, he added, is to 
immediately inform the Greek people, and necessarily also the productive classes, 
about its policy and the specific decisions which it will be making. And this 
is not all, because before it takes and implements any measure the government 
will try to get the views of the productive classes, so that a widely acceptable 
policy can be developed from the meeting of the various different conceptions. 


Thus we have to wait for these fine proclamations to finally be put into 

practice as well. Because--as representatives of the productive classes point 
out--bitter experience from the past bears witness to the fact that by now 
whatever is said about close cooperation between the productive classes and 

the government amounts to a ceremonial verbal tradition which is repeated every 
time a new government is formed, only to be forgotten soon after when the crycial 
decisions are made by the ministers secluded in their offices and acting only 
under the influence of the almighty bureaucracy. Indeed, in connection with 

the "pernicious and malignant" activity of the latter, we should remind PASOK 
that if it were to succeed in crushing this bureaucratic monster and in moderniz- 
ing and reforming public administration, it would render to the country the 
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greatest service one could hope for. From the standpoint of a contribution 

to economic development, this service would be, perhaps, much more valuable 

than many structural changes being proposed. And PASOK surely is in a position 
to make this alteration, because its impressive electoral victory is being 
likened to a sort of successful popular revolution which has panicked the State's 
bureaucratic machinery, which for the present has ducked its head, on the 

lookout for how it will profit in a few months from any inexperience exhibited 
on the part of ministers, so that it can be the master once again. 


Skirmishes 


In any case, we should not labor under the delusion that relations between the 
productive classes and the government will be idyllic, even in the few months 

of the grace period! Indulgence and cooperation will be given within such limits 
that there is no endangering of fundamental class interests on the one hand 

Or sovereignty in making final decisions on economic policy on the other hand. 


It is believed that some critical policy lines whose implementation will probably 
give rise to the first disputes with the business world are PASOK's election- 
Campaign commitments concerning socializations, and price controls. On the 

other hand, the decisions made on income policy for 1982 undoubtedly will be 
important to the course of future relations between the government and trade 
unions. And the government should be making such decisions soon, since the 
national collective labor agreement should be rescinded before the end of the 
year. 


But to return to the possible points of friction in relations between the 
government and the business world (the problems which arise in view of charting 
the income policy will be described by us in the next issue), as these concern 
socializations and price controls, we should note the following: 


l. The statement which the Association of Greek Industrialists (SEV) hastened 

to make on the very eve of formation of the new government (this haste is due 

to anxiety on the part of those businessmen who are being threatened by socializa- 
tion). In this statement (which was a paid insertion in all the newspapers 

except the OIKONOMIKOS TAKHYDROMOS), it is emphasized that following the political 
change what matters most now is to achieve a climate of confidence and calm. 

And the SEV observes the following in going directly to the "heart of the matter": 


"We believe that what is needed is the immediate and clear fixing of the limits 
to the expansion of the public sector, to State interventionism, and to 
entrepreneurial experimentations. If we are to recover a taste for "venturing," 
the impulse for renovation and creation, the willingness to take risks, it is 
necessary for the scope of private business initiative to be clarified. 


"We believe, moreover, that fanaticism and dogmatisms, no matter what their 
origins, must give way to a realistic, continuing, and structured dialogue. 

In this way the true facts will be discerned, the current possibilities will 
be assessed more accurately, the valuable experience of the productive classes 
will be taken advantage of, and experimentations and mistaken operations which 
we have no room for will be avoided." 
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In any case, the government's positions on the issue of socializations (the 
statements made on Saturday at Volos by the deputy minister of industry, I. 
Pitsioris, on the nationalization of the cement industries and the steel outfits 
were prompt.d largely by locality-related considerations of expedience) will be 
finalized with the government's declarations on its program to the Chamber of 
Deputies, which will be made about 20 November. Until then there will be 
vagueness and confusion concerning this crucial issue, which will be a retarding 
factor in any growth of industrial activity. 


2. We should also note the reactions which were generated in the marketplace 
from the reports about abolishing the policy of liberalization with respect to 
prices and about returning to controls, or in the worst case to a price freeze 
(although the observation should be made that in this period of the initial 
days of the new government, industrialists and tradesmen are avoiding any 
increases in their prices). 


According to our information, the commercial world reacted vigorously the 

instant that it heard the relevant reports, and it made it known that whether 

or not the marketplace is supplied on a regular basis depends on the existence 

of liberal mechanisms in the movement and handling of goods and in price formation. 


In any case, Minister of Commerce N. Akritidis explained that the government's 
policy is to exert substantial control over prices and over cost formation, 
without this meaning a bureaucratic marketing control or a policing of the 
market in association with a "freezing" of prices. Specifically, in speaking 
to the employees of the Ministry of Commerce, the minister said among other 
things that: 


"We are giving top priority to the question of controlling the market. Our own 
market is dominated by oligopolistic and in many cases monopolistic aberrations. 
This is a phenomenon which we do not encounter merely in our country, nor has it 
developed fortuitously in our country--rather, we meet it in all the countries 

of the capitalist area. These phenomena have been familiar ones; we are not 
discovering them just now, nor are we ourselves giving prcminence to them for 

the first time. However, the political desire to deal with them in a substantial 
way has been lacking. One reason for this fact has been the stress on the 
mercenary spirit and the catering to the underground economy. The reactions 

have been many and diverse, such as those of the familiar “supplementary charges" 
or the "black market," which is the chief source of nourishment for inflation 

in our country. Therefore a primary political focus for us is our involvement 

in this sector--that is, in the oligopolistic and monopolistic sector--so that 
its entire economic activity may be controlled. We will exert a substantial 
control over prices and over cost and price formation in those areas which have 

a strategic character for the country's economy and for its marketplace.” 


In any case, at another point in his speech Akritidis stressed that the 


government intends to create at a later date new socialized agencies for both 
exporting and importing activities. 
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The Balance Sheet 


Reliable economic circles reiterate that the economic policy of the government 
will become fully clarified only after the government makes its program 
declarations, and that consequently what is being said now should be treated 
with considerable indulgence, since many statements are being made under the 
influence of euphoria from PASOK's impressive victory. 


The economic policy which will be charted with these program declarations will 
have a preeminently pragmatic character, since the a priori positions of PASOK 
must be accommodated to and revised on the basis of the actual data of the 
economy. A briefing of the ministers by the appropriate services has already 
begun with respect to the state of the economy which the new government is 
taking over--a state which, as Minister of Coordination Ap. Lazaris has said, 
is characterized by high rates of inflation, the large deficits in the budget 
specifically and in the public sector generally, the stagnation of investments, 
which is leading to negligible if not negative rates of growth, the widening 
gap in the balance of payments, and the increase in the public debt. 


But the other day a ray of light was created by what may be the beginning of 
the phase of recovery of the economy. In fact, the latest study of economic 
conditions by the Economic and Industrial Research Institute states that the 
assessments and forecasts by industries which were formulated during September 
hint at a slight improvement in the business climate compared to June-July, 
with the added comment that industry has probably entered into the final stage 
of the depressed phase of the cycle. 


In any case, profound reorganizations are taking place in connection with the 
institutions and agencies in anticipation of the development of the yovernment's 
new economic policy. Thus, at the same time that all the administrations in 
organizations and banks are changing, it was announced also that: 


- The Finance Committee, which was composed of various ministers, is being 
lished and the responsibility for charting and implementing economic policy 

is being transferred to a committee which will be chaired by the premier 

himself. Its other members will be his advisers and some ministers. Thus 

it is clear that Andr. Papandreou intends to be in substantial control of 

economic policy. The Ministry of Coordination will continue to exist, with its 

name being changed simply to Ministry of National Economy. 


- The Council of Ministers will meet once a week and will make collective 
decisions on economic measures. 


Thus, as TO VIMA wrote, it is obvious that the new government under Papandreou 
will function in a manner entirely different from the way that the New Democracy 
administrations used to function, in keeping within the framework of the 
well-known statement by the premier that there are no ministerial fiefs, but 
rather a government which functions with continuity. 


Meanwhile, Minister of Coordination Ap. Lazaris has announced that: 
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- Quite soon the government will go forward on drawing up a 5-year development 
program for the period 1983-1987, which will be submitted to the Chamber of 
Deputies before the end of 1982. 


- By the end of the current year, a production and investment program will be 
drawn up for 1982. At this point, Lazaris stressed that one primary policy 
objective of the new government is to create the preconditions for popular 
participation at all levels of the decision-making process. It is not enough, 
he said, for a program to be drawn up--it should also be drawn up democratically, 
by the participation of the people. Only in this way will we be able to talk 
about an opportunity for the people to take their fate truly into their own 
hands. To this end, committees made up of ordinary citizens will be created 

at all levels, and these will take part in the drawing up and implementing 

of the program. 


- There will be a reevaluation of all the projects in the Public Investments 
Program (which may lead to the suspending of execution of projects deemed to 
be unproductive), and this step will be accompanied by the decentralization of 
that program, with the decision-making mechanism being transferred to local 
self-government and to the nomes. 


- A service will be created for control over bank credits, in order to prevent 
their diversion towurds speculative investments. 


Previously, Mr Lazaris had reiterated that one policy objective of the new 
government is to reverse the direction of the present unfavorable economic 
developments and to quickly pull the economy out of the recession, while keeping 
down inflation at the same time. As he emphatically stressed: The Greek economy 
is like a heavy vechicle which has gone off the road, and which now needs 

strong braking! 
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ECONOMIC GREECE 


SOCIALIZATION OF UNPROFITABLE ENTERPRISES PLANNED 
Athens TA NEA in Greek 11 Nov 81 ppl, 3 


[Article by K. Kolmer/ 


[Text/ The socialization--in the form of turning the borrowed capital into 
shares--of the heavily indebted industrial enterprises will be one of the two 
solutions that the government may apply in its effort to save the problem-ridden 
enterprises. 


/The strengthening of the problematic enterprises--provided they are viable--either 
through loans or through a form of socialization by turning into shares their 
Capital, was one of the basic campaign promises of Premier Andreas G. Papandreou. 
The proposal had been analyzed in detail during his interview with TA NEA./ The 
other solution is a review of’ the problematic enterprises case by case. If the 
economic situation of an entarprise is found to be subject to improvement by a 
special committee, then the enterprise will receive support in the form of loans 
"to overcome its difficulties and to contime its productive task without 
obstacles." 


This is the essence of the discussion Minister of Coordination Ap. Lazaris had 
with the economic editors following the second mesting he had with the presidium 
of the Association of Greek Industrialists [Sev/. 


Credits to Industries 


It was reported that during the minister's meeting with SEV there was an analytical 
discussion of liquidity and credits resulting from inflation and the downturn in 
economic activity. The industry spokesmen presented their views in dealing with 
the situation in order "to increase production, exports and employment," 


With an inflation rate of 26 percent in 1980 and 25 percent this year, many 
enterprises in industry and small business face constantly increasing needs to 
finance the purchase of raw materials and to cover their payroll, to replace 
machinery and equipment and to refinance their customers. 


The repeated and retroactive increase of interest rates have led to a blind alley 


at least 100 large and middle-sized enterprises. Because of the recession similar 
problems are facing many small business. 
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Viable Enterprises 


The new government is concerned for more general reasons with the fate of the 
problematic enterprises. Because if they fail and close down, in addition to the 
more general problem for the economy as a whole, there will be an acute wave of 
unemployment which may have an undesirable impact on the Unemployment Funds, but 
above all on the working people themselves. More than 10,000 are in danger [ot 
losing their jobs/. 


For these reasons, the government studies the following measures to save the 
industries facing financial problems: 


First: It will establish a special review committee which will study in depth 
the question of heavily indebted enterprises and will determine which are viable 
and which are not. A subcommittee will help the committee's task by recommending 
in each case which method should be followed in each problem-ridden enterprise. 


Second: The commercial banks, under a new system of guarantees, will refinance 
but on a different basis, those troubled enterprises which will be determined as 
viable. 


Third: Side by side with the rescue of these enterprises, their social control 
will also be established. 


a. One form of social control will be the changing of the loan obligations into 
shares. 


b. Another form will be the participation of the employees in the capital of the 
socialized enterprise. 


ec. A third solution will be the public issue of shares, without excluding the 
former owners and previous shareholders to buy back into the enterprise by 
contributing capital. 


It is not ruled out that the previous management may be retained in the enterprises 
which will acquire a wider social base, provided they have the necessary qualifi- 
cations to manage the enterprise successfully--even in the minority. 


Fourth: For those enterprises which have a ratio of one to seven between their 
own and capital from other sources and are determined to be not viable, their 
liquidation will proceed since in reality they have already reached a condition 
of insolvency. In such case, however, the salaries and wages already owed to 
employees will be secured. 


"The question of the problematic and over-indebted enterprises"--Lazaris concluded-- 
"is so significant for the national economy that the government has assigned high 
priority to its solution." 


In another meeting to be scheduled in the next few days between the minister of 
coordination and business spokesmen there will be a discuss:ion on the detailed 
procedures for the evaluation of the enterprises in conjunction with the reform 
of the system for new investment incentives being prepared by the governasant. 
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ECONOMIC GREECE 


ESTABLISHMENT OF STATE PENSION ORGANIZATION PLANNED 
Athens O OIKONOMIKOS TAKHYDROMOS in Greek No 5,5 Nov 81 pp 52-53 


/Article Georgios And. Nezis: "A National Organization for Pensions Should Be 
Organized" 


fText/ A modern state has an obligation to provide its citizens, besides other 
things, a) education, b) healthy housing, c) work, d) medical relief and 
e) pensions to the elderly. 


A. The medical relief and pensions, being a form of "social insurance," are 
controlled today by numerous independent organizations of primary and auxiliary 
insurance of public (civil and military) and private employees, workers, farmers 
and all skilled personnel in general (merchants, craftsmen, lawyers, physicians, 
engineers, etc.). 


The resources of the Social Insurance Organizations are: a) the insured's 
contribution; b) the employer's contribution and c) the income from taxation in 
most cases. The taxation is in the form of contributions or stemp duty or with- 
holdings or increased contribution by the employer or increases in the price of 
purchases of goods by the state, etc. 


The existing setup for social insurance and for the means of financing it has 
created a number of large problems which, while adversely affecting the country's 
social and economic life, do not seem to provide satisfactory pensions and medical 
assistance, do not cover all socially necessary pension cases and do not distribute 
the whole insurance burden in a humanly equitable and economically indispensable 
WAY. 


B. I believe that the time is ripe to create an independent National Pensions 
Organization /0S/ which would pay pensions--basic and auxiliary--to all citizens 
of the country who exceed a certain age limit regardless of whether they are 
public or private employees, workers, farmers, artisans, industrialists, merchants, 
professionals, self-employeds, or housewives with or without a particular 
occupation. 


The existing Old Age Insurance Organizations--primary and auxiliary--should merge 
as soon as possible with HOS taking care of course not to harm the vested rights 
of pensioners or insured persons. EOS will provide: 
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a. A basic monthly pension to all pensioners (men and women)--an amount enough 
to cover their living needs regardless of whether they have made any contributions, 


b. Auxiliary pension (a severance pay on the day they retire and subsequently a 
monthly amount) to all those who have paid contributions as insured. Such pension 
will be proportional to the insured's contribution and in such a case there should 
be, for example, 30 levels of contribution, From the BOS income from taxes-- 

see "C" below--a considerable amount should be paid for increasing the auxiliary 
pensions for the first 12 levels. This amount of complimentary pension will be 
reduced gradually for the levels 13 to 30. 


C. Today the social insurance organizations derive their income from a) employees' 
contributions and b) insured persons' contributions on a 2 to 1 ratio. The main 
disadvantage of the existing system is that the employer contributions burden 

more the busy enterprises (handicrafts, heavy industry) and less the rest of the 
enterprises where work constitutes a completely secondary production cost factor 
and secondary supplier of goods or services. 


In the end this serious disadvantage is at the expense of the working people 
because it forces their wages and salaries downwards and limits the creation of 
jvbs. It is for this reason that two large committees for studying the problem 
were established in Europe: a) the Economic and Social Committee of the European 
Communities and b) the Currency and Economic Affairs Committee of the European 
Parliament. According to extant information both committees have recommended 
that some general form of taxation replace the employer contribution. 


Contractually, our country is obligated to replace all existing taxes on consumer 
goods and services with "a uniform tax on the added value of goods and services." 
I propose that such tax include the existing employer contribution as well as ali 
forms of existing taxes on behalf of the old age insurance organizations. 


A complete actuarial study will determine the necessary new taxation percentage 
which will provide the amount needed to cover the primary and auxiliary pensions 
and the cost of running OS. In order to fully safeguard 80S it would be necessary 
to have a constitutional provision crediting EOS with the income derived from such 
taxation, such income to be used to cover its needs. 


D. 1 believe that the proposed solution has a number of advantages most basic 
of which are the following: 


1. It provides the possibility of separating the health and accident insurance 
branches and of establishing a special, independent Health Insurance Organization 
which will satisfactorily cover all sections of the country. It will operate with 
grants from the public budget. 


2. It does not affect the level of salaries and wages because the employer will 
not have to take into account contributions on such level of salaries and wages. 


3. It averts the absurdity of mltiple insuring /of persons/ and the impermissible 


situation whereby a person receives at the same t many pensions from various 
insurance funds. 
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4. It excludes violations because on the one hand the primary or basic pension 
depends only on the completion of a certain age limit~--something which can be 

easily established--and on the other hand the auxiliary pension is closely connected 
with the amount of contributions by the insured. 


5S. It eliminates from now on the privilege of providing large pensions paid 
through taxation of the social whole (in the form of increased employer contribu- 
tion or taxation), 


6. It encourages savings because anyone wishing to receive a supplementary pension 
mist himself pay his contributions for a number of years. 


7. It provides the convenience to the insured of paying his insurance contribution 
directly to HOS through any bank branch. 


8. It provides the convenience to an insured of paying his contribution together 
with the tax from earnings for services. 


9. lt provides the opportunity to introduce the system of punched cards for 
checking, at minimal cost, the (contribution) payments by each insured individually-- 
a fact which develops a sense of security and assurance to the insured, 


10, It limits to only one agency the responsibility of paying pensions, a fact 
which allows for more efficient structuring of the old age insurance system. 


11. It eliminates the hardships thousands of enterprises (especially of craftsmen 
and businessmen) undergo for the audition of their insurance contributions, a task 
for which they spend considerable time since such auditing is done independently 
by each primary and auxiliary insurance organization. 


12, It saves tremendous costs a) for confirming and collecting the BOS income, 
b) for the EOS operation and c) for paying pensions. 


13. It excludes under the pretext of "public investments" the contributions to 
the auxiliary insurance funds of public employees. 


ly. It provides the freedom for a greater surcharge on ready-made products in 
favor of those produced by handicrafts and heavy industries which as a rule need 
more work time and skilled personnel. 


15. It achieves equal taxation for local and foreign products. 


16. It solves in a satisfactory manner the question of a plethora of taxes in 
favor of third parties, taxes imposed for (primary or auxiliary) social insurance. 


17. It provides the possibility for £0S to accumulate enormous assets which could 
be used not for purchasing urban real estate but for economic development projects 
in the country under the condition, of course, that the organization will be 
entitled to the income derived from such projects. 
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18. It affords the state the freedom--since BOS will assume the task of paying 
henceforth all pensions--to give to the organization part of the state enterprise's 
property which will be transformed into mixed corporations (Public Power 
Corporation, Greek Telecommnications Organization, Agricultural Bank, Water Supply 
and ilectric Lighting Organization, Hellenic Industrial Development Bank, etc.). 


19. It will allow an improvement in pensions through increases in the cost of 
electricity, water, telephone rates, etc.--a cost which will burden in a just way 
the social whole, 


20. It creates for the state budget the possibility of allocating for the National 
Health Organization the colossal amount it pays today for old age pensions. 


The writer is aware of the reactions against such proposals but believes that it 
is about time for all of us to understand our obligations, to rise above our 
personal petty interests and to start putting in order the country's social and 
economic life. 
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POLITICAL CYPRUS 


PROFILE ON KHRYSOSTOMOS SOFIANOS PUBLISHED 
Nicosia O AGON in Greek 1 Nov 81 p 5 


[Text] There was a time--and on this we must all concur--during which 
Khrysostomos Sofianos, the present chairman of PAME [Pankyprion Ananeotikon 
Metopon: Pan-Cyprian Renewal Front], was the most talked-about person in Cyprus. 
This was the period of August 1979. 


Rumors were rife then about his being replaced at the Ministry of Education. 
There were strong pressures for retaining him directed at the President of the 


Republic. These pressures came from various quarters. Both from specific 
parties and also from mass organizations and labor unions. 


The result of this rather energetic opposition to the possible removal of 
Sofianos from the ministry was that he stayed where he was. 


But he was removed later, in that familiar "dead-of-night" fashion, 
between 9 and 10 September 1980. 


In leaving the ministry, he announced at the same time the founding of the 
Pan-Cyprian Renewal Front. 


Khr. Sofianos was also very well known for his activities in another field--that 
of opposition to the junta. 


Following the triumph of the junta in Greece, he became involved in organizations 
whose activities were directed exclusively against the junta. 


We note two characteristic facts: 


When in 1968 Aslanidis visited Famagusta Gymnasium, Sofianos was the only 
teacher who did not attend his reception and who avoided shaking hands with him. 


He resigned from the Central Administrative Council of OELMEK [Federation of 
Greek Secondary School Teachers of Cyprus] because this body did not take a 


stand against the junta. 


But let us look more closely at the biographical sketch of the PAME chairman: 
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He was born in 1939, at Stroumbi in the district of Paphos. After graduating 
from Paphos Gymnasium in 1957 he attended the Cyprus Teachers' College for 

2 years and received the certificate of primary-school teacher. In 1959 he was 
given a post as primary-school teacher and served in this position for 2 years. 

In 1961 he took educational leave and enrolled in the Athens School of Philosophy, 
from which he graduated in 1966. In the course of his attendance at the 
University of Athens he was awarded a scholarship by the State Scholarships 
Institute of Greece, as the top student in academic performance among his 

fellow students. In 1966 he returned to Cyprus and was appointed professor 

of secondary education. He taught for 1 year in this position at the Polemi 
Gymnasium, and for 2 years at the Famagusta gymnasia (first and second gymnasium). 


In 1969 he was appointed professor at the Cyprus Pedagogical Academy, where 
for 3 years he taught Greek, philosophy, theory of education, children's 
literature, and sociology. Also during the same period he performed duties 
of superintendent and student counselor at the Cyprus Pedagogical Academy and 
was a member on departmental committees of the nation's Ministry of Education. 
Together with other people he played a leading role in publishing various 
periodicals both at the Pedagogical Academy and also in the Cypriot area more 
generally. 


In 1972 he received a scholarship from UNESCO and went to the United States 

for graduate studies. He attended Ohio State University and received the degree 
of Master of Arts (M. A.) in Education in June 1973. He continued his studies 
at the same university, and in June 1975 he received the degree of Doctor of 
Philosophy (Ph. D.) in Education, with special concentration in the areas of 

the development of education and educational planning. 


Between 1973 and 1975 he worked as an associate researcher at the Center for 
Human Potential Research at Ohio State University and participated in the 
planning of educational programs for the developing countries. He also 
collaborated on the planning of educational innovations and of educational 
development for the public schools in the state of Ohio. During the same period 
he worked also with a group of distinguished educators on founding the 
International Association for the Development of Secondary Education. 


In July 1975 he was appointed university professor at Elmira College in the 

state of New York. He was a staff member in the department of secondary 
education, taught theory and philosophy of education, and took part in counseling 
and preparing teaching personnel for the schools of the state of New York. He 
also took part in projects aimed at the development of programs for a number 

of universities in the state of New York. 


In the spring of 1976 he returned to Cyprus and was given a special-duty 
assignment at the department of advanced and secondary education of the Ministry 
of Education. In September of the same year, he was detailed part-time to 

the Teachers' Training Institute. He took an active part in the cultural, 
intellectual, and national life of Cyprus and published many of his studies 

in newspapers and periodicals. A number of his studies have been published 
independently in small books. He has also written the following: 
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(a) A new theory on assessing the objectives of Greek education (M. A. thesis). 


(b) Educational development as a process of accommodation (Ph. D. dissertation). 
He has represented Cyprus in many international congresses, and has been a 
leading officer in the educational organizations POED [Pan-Cyprian Greek Teachers 
Organization] and OELMEK. On 5 October 1976 he was appointed minister of 
education by the late President Archbishop Makarios, and on 8 March 1978 he 

was reappointed to the same position by the current president, Spyros Kyprianos. 


His wife's name is Kleopatra, nee Papageorgiou, from Stroumbi of Paphos, and 
the couple's two daughters are 18 and 14 years old. The former is studying 
architecture in East Germany, and the latter is in the third grade of the 
gymnasium level. 


Basic Positions of PAME 


We are publishing below some basic positions of PAME on the country's critical 
problems: 


National Issue 


On the national issue, PAME's objective is to have a Cyprus which is truly 
independent, sovereign, nonaligned, and demilitarized, a bridge of peace and 
reconciliation for the peoples, and not a base for the pursuit of any illegitimate 
interests which go counter to the peace-loving nature, temperament, and history 
of the Cypriot people. 


PAME believes that this objective can be achieved on the basis of the present 
international and local conditions, through the establishment of a biregional 
federation with a strong central government, so that the unity of the State and 
the people can be guaranteed. 


Within this framework, PAME believes that whatever their nationality and religion, 
the Cypriot people can live peacefully and constructively, with their human 
rights being safeguarded, precisely in the manner indicated in the provisions 
made in the resolutions of the United Nations and the summit agreements. 


PAME believes that the above can be achieved by: 


- The internationalization of the Cyprus problem and the continuation of its 
being considered within the framework of the United Nations. 


~ The systematic enlightenment of and recourse to the international factor. 


PAME considers the establishment of a university in Cyprus to be essential. 

The delays being encountered in its creation and the behind-the-scenes fighting 
over its character and organization are evidence of the illegitimate meddling 
and pressures which are occurring, with unfavorable results with respect to 

the proper and well-rounded education of the youth of Cyprus. 
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Economy 


PAME favors a mixed and balanced economic system, in which both private enterprise 
and a moderate amount of State interventionism can function properly. PAME 
adheres to a more equitable distribution of the national income, the elimination 
of tax evasion, and controls over profiteering and the inflating of prices. 

PAME will insist on modifications in the present tax system, because it considers 
this to be inequitable and very burdensome on the shoulders of the poorer classes 
of the people. 


Agriculture and Stockbreeding 


PAME stands firm on the need for continued governmental concern for agricultural 
and stockbreeding production, which constitutes the backbone of our economy. 

The natural resources of the country and the domestic raw materials must be 
utilized to the utmost. The development projects should be given special 
attention and should not be neglected, as is being done by the present government. 


Reform 


Living among us are some of the brains behind the coup and the treason. They 
are moving freely among the people, unrepentant about their crime, and insolently 
and shamelessly they dare to seek and take power. Some can be perceived in 
action under cover of certain election tickets. These people are dangerous. 

They must be held accountable for their actions, and there must be an end to 

the illegal activity which they are engaged in. 


Church 


Unquestionably the Church has the right and duty to energetically help in our 
struggle for national survival. But in no case is it allowed to lay claim to 
being a political guide, using as excuses the tradition of the ethnarch and 
the Turkish occupation. For PAME, Makarios was the last ethnarch of Cyprus. 
The economic capabilities of the Church should be used in an exemplary way 

on behalf of its Christian congregation and for Christian purposes, and not 

in order to engage in meddling or to exert behind-the-scenes influence, or for 
the creation of speculative businesses. 


Relations With Greece 


PAME seeks a close and steadfast cooperation with Greece, on an equal basis, 

with a refraining from interventions and pressures, a safeguarding of the author- 
ity of the Cypriot State, and with respect for the nonaligned policy which 

Cyprus is following. 


Relations With Turkish Cypriots 


PAME supports reconciliation and coexistence with the Turkish Cypriots, and 
it believes that together with them we must safeguard the sovereign rights of 
our State. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


SCHMIDT'S ROLE AS 'INTERPRETER' BETWEEN EAST, WEST EXAMINED 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 21 Nov 81 p 1 


[fext7 In Bonn, Brezhnev will be encountering a chancellor whom the U.S, president 
is shielding with his peace offensive, Reagan has relieved the German host of work 
and the Soviet traveler of the initiative, The shadows of Moscow's submarines in 
foreign waters will becloud Brezhnev's protestations that the Soviet Union does not 
aspire to hegemony and blackmail, Schmidt has known the value of Brezhnev's words 
ever since their encounter in 1978, when the Soviet party chief promised approxi- 
mate parity and then turned around and launched a huge intermediate-range arms 
buildup; the understanding at that time was that no one would seek superiority, 


The chancellor, relieved of his illusions, nevertheless hopes now that Moscow's 
missile offensive can be brought to a halt, that the gulf between Soviet promises 
and deeds can be narrowed, because the NATO two-track resolution has meanwhile 
entered the picture, Schmidt is counting on a compelling Soviet interest in pre- 
venting counterarmament by the West -——- or holding it to a minimum — and he consid 
ers the pressure of time until deployment in 1983 to be beneficial, Nevertheless, 
the lever held by Western heads of government, and now by Schmidt as well, can turn 
into a fragile one since the will of the chancellor's party to wield it has become 
questionable, At least this is what Brezhnev is counting on, The movement that is 
being directed against Western security policy in the Federal Republic and else- 
where is working to Soviet purposes, intentionaily or not, 


Schmidt is convinced of the Soviet Union's awareness that any change of governments 
in Bonn which it might promote by means of the peace movement would bring to power 
an FRG administration that would go through thick and thin with Washington without 
pushing Europe's ow interests to the fore, as the present leadership is doing. 
Schmidt thus makes himself interesting to Brezhnev and intends to enjoin him not to 
go too far in sowing German unrest, Because Schmidt is uncertain as to who rally 
formulates Soviet security policy in Moscow and who is danding ready for the end of 
Brezhnev! s time in office, he is now relying all the more on a Soviet desire to 
continue to do business with this chancellor, The humiliating treatment in terms of 
protocol accorded the Union politician Kiep on the occasion of his visit to Moscow 
seems to bear him out, But Schmidt ought to take warning from Moscow's choice of 
SPD travelers: Brandt, Bahr and Eppler, It can be no mystery even to the chancel- 
lor which strings on he Ponn instrument Brezhnev's people are seeking to play. 
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Brezhnev knows that his host in Bonn had expressed objections to the jurisdictional 
scope of the SALT-l1 negotiations because the SS-2) missiles and the Backfire bomb- 
ers were not included, Schmidt expressed his concerns over Moscow's missiles to 
Brezhnev in May 1973 and to Gromyko in the summer of 1979, and these concerns were 
repeated to both Soviet politicians last summer following the NATO two-track reso- 
lution, Schmidt tied his destiny to the NATO decision in May 1981. Even now 
Schmidt intends to characterize as unavoidable the deployment of Western missiles 
as a counterbalance to those of the Soviets unless agreement has been reached in 
the limitation negotiations in Geneva by the end of 1983 == and this appears out of 
the question in so short a time, Schmidt considers the duai resolution necessary 
to safeguard the freedom of action of future governments in the face of Soviet pres- 
sures. What, then, is supposed to come out of the Bonn talks? Moscow has already 
rejected the American proposal with which Reagan made clear how the Soviet Union 
could prevent Western counterarmament: by removing its prior armament, Everyone 
knows that Moscow will not toss its missiles onto the rubbish heap, Up to last 
summer, Schmidt had made plain his skepticism with regard to the "zero option," 

In September, during llaig's visit, there were indications of a reversal, It was 
mainly Gonscher who pushed for demanding the zero option, thus making Moscow's 
responsibility clear to the peace movement and to Brezhnev, Now this goal has been 
set for Geneva; Schmidt is going to reiterate it, But there might be the flicker 
of an idea in Bonn that the Sovict demand to include the British and French nuclear 
weapons in the Gmeva negotiations is worthy of consideration, This would not apply 
to the American forward-based systems on submarines because Moscow would derive an 
unfair advantage, And Schmidt can wring nothing at all from the Soviets’ repeated 
proposals to freeze intcrmediato-range weapons at their current level, Then the 
west would have none. On Monday Brezhnev will probably mention the moratorium 
again and add a litule something to these ideas -- in the hope that the Western 
peace movement will produce pressure that will work in this direction, 


After Reagan's speech it seems almost unnecessary for Schmidt to have to explain to 
the visitor from Moscow the American intention to negotiate, Schmidt's claim to 
the role of interpreter for both sides, Moscow and Washington -- without the role 
of mediator, however ——- has a labored effect. The chancellor's most important task 
is to keep his party on course, This is difficult for him because the threat of 
blackmail has not been mentioned for a long time, What ought to be done now is to 
ensure that the minute theoreticalrisk of nuclear self-destruction not continue to 
be overstressed and that the much more imminent danger of a political self- 
onshacklement by Western Europe not be denied any longer. So far, any mention of 
the first danger has only been adding to the second, 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


SPD FOR “IGN POLICY SPOKESMAN VOIGT ON NUCLEAR-FREE ZONE 
Bonn VOtWAERTS in German 12 Nov 81 p 15 


[Article by Karsten D, Voigt: "Nuclear-Free Zone in Europe — Thoughts on a Posi- 
tive Utopia" 


[fext/ A nuclear-free zone in Europe is one of the peace movement's 
chief demands, Karsten D, Voigt, foreign policy spokesman for the 
SPD group in the Bundestag, sees it as "a positive idea" which is 
consistent with the goals of the SPD, 


The demand for a nuclear-free zone in Europe has its roots in the postwar tradition 
of the German and European peace movement and peace policy, It is consistent with 
Social Democratic aims and programs, 


This demand is meeting with greater support at present than it has for the last 10 
or 2 years, More citizens than in recent years are in fear of a new war, especiel- 
ly a nuclear war in Europe. I understand this fear, Present and future risks of 
war constitute justifiable grounds for these féars, 


The goal of a nuclear-free zone in Europe is a positive utopia, This goal is at- - 
tainable only over the very long term, however. Its realization must be attended 
by an altered political relationship between East and West in Europe, by a change in 
military force relationships in the sphere of conventional weapons, thus also by «s 
change in the way security policy and military strategy are conceived in East and 
West. 


Today the goal of a nuclear-free zone in Europe is still a dream of the future, 

But it does not have to remain a fundamentally unrealizable illusion if we can suc- 
ceed in reawakening in the opposing armed camps of NATO and the Warsaw Pact the 
desire for negotiations, for a balancing of interests and a mutual limitation and 
reduction of conventional and nuclear arms, 


Even the Godesberg Program in 1959 called for the establishment of a peaceful order 
in kurope, though at that time -- at the height of the Cold War and a decade before 
the beginning of the social-liberal Ostpolitik -—- even small steps in this direc~ 
tion appeared to be illusory and removed from reality. As in 1969, we are again 
in need of more politicians who dare fight for their humane dreams, not letting go 
of their sense of realism and not disparaging even small deps taken in the right 
direction, 


34 











The establishment of a nuclear-free zone in Europe is no guaraniee against warlike 
confrontations in furope that could be decided with conventional weapons. If not 
preceded by a simultaneous reduction of conventional weaponry in Europe and of the 
capability for surprise attacks -- through agreement on tank-free zones, for ex- 
ample ~- the establishment of a nuclear-free zone might even increase the probabil- 
ity of military conflicts between East and West, 


Because a lengthy war conducted with modern conventional weapons would cause rav- 
ages similar even to those of a nuclear war, especially for the two German states, 
the establishment oi a zone free of atomic weapons has to be accompanied by disarm 
ament-policy and arms-control policy measures which also rduce the pro»ability of 
conventional wars in Europe, 


The establishment of a nuclear-free zone in Europe is no guarantee that Europe would 
be spared the consequences of a nuclear war between the USSR and the United States, 
either directly or indirectly. To be sure, under certain conditions it could be 
additional protection against Europe's having to suffer the consequences of a nu- 
clear war, with neither the United States nor the USSR being affected by the use of 
atomic weapons. 


As long as there are nuclear wapons in the world, there is also the danger of wars 
in which such weapons will be used. By zwason of the intercontinental mnge of deliv- 
ery systoms for nuclear weapons, Europe cen continue to be the target of these wea- 
pons even if they are no longer stored in Europe itself, 


For this wason guarantees of a nuclear-free zone in Europe are necessary, particu- 
larly from the two world nuclear powers but also from the two alliance systems that 
continue to mark Europe's security order -— NATO and the Warsaw Pact, 


Guarantees by the world nuclear powers and by NATO and the Warsaw Pact against the 
use of atomic weapons in the territory of a nuclear-free zone do not constitute 
totally satisfactory protection so long as the competition in powers and systems 
between East and West and their leading powers, the USSR and the United States, ex 
tends to Europe and divides Europe, 


It is for thisieason that, with or without a nuclear-free zone, Europe's chief 
interest continues to be the prevention of any war, especially any nuclear war 
between ast and West, This is why the Godesberg Program's call for a peaceful 
order in Europe remains topical even above and beyond the demand for a nuclear-free 


ZONE» 


In the past 1O years of our social-liberal Ostpolitik we have not yet been able to 
effect a peaceful order in urope, but we have draw closer to this goal, 


In terms of form, the most visible starting point for a peaceful European order is 
the Conference on Security and Cooperation in Europe (CSCE) and the planned Con~ 
ference on Disarmament in Europe (CDE), This is because the United States, Canada 
and all Huropean countries except Albania are participating. For this wason alone 
we have an interest in seeing that the CSCE follow-up conference in Madrid reache:: 
agreement within the next few mo nths on a mandate for a Conference on Disarmament 
in LUPOpPCe 
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However, the FRG's bilateral treaties with the GDR, the Soviet Union, the People's 
Republic of Poland and the CSSR are also important prerequisites for a peaceful 
order in urope, ‘he same is “rue of the Four-Power Agreement on Berlin, 


Given a revival of the desire for cooperation between East and West, the Vienna 
MBFR negotiations on troop and arms reductions in Central lurope and the upcoming 
negotiations between the United States and the USSR on intermediate-range weapons 
could also bring us a few important steps closer to a peaceful order in Europe. 


These negotiations contain opportunities for reducing the levels of conventional 
and nuclear arms in Surope, thus opportunities for gradually ralizing disengagement 
concepts, Because justifiable doubt remains concerning the success of these nego- 
tiations, I consider it reasonable and necessary to discuss possibilities for al-- 
ternative means to disarmament and the safeguarding of peace; without, of course, 
gambling away the opportunities offered to us by these negotiations, In this ro 
gard, strains are unavoidable between the willingness to enter into pluralistic 
and basically open-ended debate in the pre-parliamentary sphere and the necessity, 
despite all lingering doubts and even opposition, of having then to make binding 
and thus no longer open-ended decisions at the governmental level and in parlia- 
ment after having taken this debate into account, 


The concept of unilateral measures also deserves to be examined without prejudice-- 
but also without illusions -- with a view to determining how practicable it is in 
terms of disarmament and the safeguarding of peace, where its opportunities lie and 
where it involves prohibitive risks, 


The withdrawal in the last 2 years of 1,000 tanks and 20,000 soldiers from the GDit 
by the Soviet Union and of 1,000 nuclear warheads from the FRG by the United States 
has demonstrated that steps which are unilateral in form but reciprocal in effect 

can help in a limited way to reduce armaments and also build trust between East and 
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Unilateral measure: can, however, also be withdrawn unilaterally, This risk exists 
espccially in crisis situations; in other words, at times when stability and calcu- 
lability of political and military behavior have to stand thetest when it comes to 
safeguarding peace, If lurope were to be free of nuclear weapons, this would mean 
such a fundamental change in the political and military situation in Europe that 
the concept of unilateral measures would be greatly overtaxed even if these mea- 
sures were to be implemented simultaneously in East and West, reciprocally in other 
words. ‘Therefore, the very one who is serious about calling for a nuclear-free 
zone in Lurope cannot forgo as a means to this end the wearisome, protracted and 
often fruitless negotiations leading to disarmament and the safeguarding of veace, 
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POLITICAL GREECE 


PASOK, ND PARTY POSITIONS ANALYZED 
Athens OIKONOMIKOS TAKHYDROMOS in Greek No 46, 12 Nov 81 pp 11-12 


[Text] The future of the "New Democracy," but principally their own, seems 
to preoccupy increasingly more deputies of the present official opposition. 
Although one may perceive a calculating quality in this fact, the anxiety 

of many members of the parliamentary group does not stop them from realizing 
that there is need for some change even in this coalition. A change is re- 
quired in regard to updating as well as improving the party's organizational 
machinery, which unreasonably attempted to shoulder the responsibility for 
the electoral defeat. However, by nominating new, younger individuals to 
the leadership of the ND, these would be better qualified to pull the coali- 
tion's chariot because they are younger. "We are seeking a ‘life preserver' 
in the person of a different individual," a young deputy of ND typically 
declared. 


At least for the time being, these facts do not mean that the confidence in 
the present leadership of the ND, or in Mr. Averoff, has been withdrawn. 
However, Mr. Averoff and Mr. Rallis, each for differnt reasons, appear to 
have been allowed to continue for a relatively limited time in the leader- 
ship positions of the coalition by the majority of the parliamentery group 
of the "New Democracy." In any event they will be replaced much sooner than 
the next elections. 


This time limit has been mainly determined by the awareness of the need for 
unity at all costs in view of the grave danger of a fragmentation, as some 
officials of the ND characterize the possibility of a break-up of the coalition. 
On the other hand, this time limit is dictated by the need to elect and ac- 
cept the best qualified individuals for a position of future leadership. 

In view of these facts, it may be possible, based on the individual chosen 
on 19 November (when the parliamentary group will meet) to be the parliamen- 
tary leader of the party, to receive an indication either of who is being 
groomed to assume the high position or the direction of intra-party policy, 
depending on the faction which the elected individual will represent within 
the party. 


The awareness of the dangers of a break-up has calmed the storms about to 
break after the defeat of 18 October. One of the shocks that had no after- 
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effects was the attempt by Mr. Averoff to prevent the first meeting of the 
parliamentary group (which was not successful because it was pre-empted by 
Mr. Rallis) and the bitter arguments over the telephone between Messrs. 
Rallis and Mitsotakis, caused by the crushing electoral results of the ND 
in Crete, as revealed by leaks, etc. 


The program declarations of the "quasi-independent" former Deputy Premier 
Mr. Averoff, are expected to give an indication of his strategy and thus 
ascertain the degree of his alienation and, what is said to be his effort 
to "draw forces to his side." 


In any event, under the pretext of the call for elections, it appears that 
certain negotiations have begun--perhaps difficult to discern at the moment-- 
whose long range aim is, not only the ideological definition of the party-- 
which, because of electoral needs, had been open to erosion by the far-Right-- 
but the appointment of a new leadership as well. 


As far as the ideological aims are concerned, the call was clear. It is of 
interest to note that, in addition to the fact that the majority of those 
elected were both young in age and new to politics, of the 14 new seats won 
by the "New Democracy", 12 belong to cadres of middle of the road persuasion; 
One was won in Persia byMr. Gougourelas who comes from the ranks of the 
"National Array"; and the remaining one by his son, Damianos, in Drama, who, 
altough he won by riding on his father's far-Right coat-tails, is said to 
havea different political orientation. The remaining candidates belonging 

to the "National Array" ranks went down to defeat, which shows that the turn 
to the right by the ND hurt rather than helped it in the end. 


With regard to the new leadership, even though it is too early to mention 

a definite individual, there is a nucleus said to be composed of Messrs. 

I. Mboutos, K. Stefanopoulos, and A. Adrianopoulos, who appear to be inter- 
ested in the developments of the future. At the moment, even though every- 
one speaks of unity the fact cannot go unnoticed that the unfavorable elec- 
toral results for the ND have stimulated the leadership ambitions of many 
favorite sons. 


Greek-Turkish Matters 


The decision of the government of Greece and Turkey to resolve, solely by 
peaceful negotiations, the existing differences so that the Aegean can be- 
come a sea of peace is undoubtedly very encouraging, even though Ankara 
came close to ruining the climate of optimism by trying to misinterpret the 
Greek peaceful offer by invoking a technicality (the Principle of Equity) 
whose acceptance by our country could only be interpreted as making conces- 
sions. In essence, the Turkish Premier Mr. Ulusu, in a clear attempt to 
probe Greek reactions, stated that (and this was immediately denied by the 
Greek Covernment) during the meeting of Mr. Papandreou with Turkish Ambas- 
sador Mr. Alatsam, there was a discussion concerning the Principle of Equity 
(Principle of Leniency-Justice). 
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What is this principle and why is Turkey invoking it? We will briefly ex- 
plain it for the readers of 0.T. [OIKONOMIKOS TAKHYDROMOS] in view of the 

fact that we will often refer to it concerning the Greek-Turkish matters, 

once the decision to continue tne Greek-Turkish dialogue has been made. 


This principle allows taking into consideration, for the solution of an in- 
ternational dispute, criteria which go beyond international rules of law 
(Ed. note. On which Greece bases its position). According to Professor 

G. Tenekidis: "Within the scope of the principle of equity, the parties 
must work in such a manner that, after taking into consideration all the 
circumstances which create a given situation, will apply the principles of 
justice." It is to be noted though, that the International Court has ruled 
that equity does not necessarily mean equality. The delimitation of bounda- 
ries should take into consideration, whenever possible, the return to each 
State of the entirety of the areas of the continental shelf which make up 
the natural undersea extension of its territory, in such a manner that these 
areas do not overlap the area of the natural extension of the other State, 
(Ed. note. Something that Turkey does not accept in view of the fact that 

it does not recognize that islands have also continental shelves). 


PASOK-EEC 


According to responsible governmental sources, the strategy of the government 
and the party vis-d-vis the European Economic Community has been completed. 
The same sources report that the subject of the referendum is not being 
pushed. It is, as they say, "dormant." The "strategy framework" sketched 
from there on has, as its maximum goal, the renegotiation of the entire in- 
tegration agreement and, as its minimum goal, the partial renegotiations 
whenever possible. Until the realization of these goals, a strict policy 
will be followed in relation to the existing provisions of the agreement. 


More specifically, it has been decided by the government party that initially 
the presence of our country in the EEC should be vigorous and full with the 
aim of becoming particularly active in the agricultural sector where Greek 
interests are most important. This goal aims at having our country consid- 
ered a "problematic partner" and consequently, the EEC, by anticipating its 
reactions, will take seriously into consideration Greece's views whether 
they involve Community matters in general or--more importantly--Greek inter- 
ests. In any event, the Greek position, as it will be formulated in the 
future, will be fully active and rational to the extent that the Community 
will not have any reason for substantial opposition or to characterize our 
country as an “opposition partner” when there is no reason to do so. 


In the field of political cooperation, the strategy of PASOK will be more 
independent (as, for example, happened in the case of sending a military 
force to the Sinai) so that not only a pro-Western attitude will be expres- 
sed, but also views with a broader concept within the framework of a many- 
sided foreign policy whose implementation will preclude the possibility of 
negatively affecting our country's relations with another country whenever 
it must take a specific position regarding a major international question. 
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It is interesting thougr ~o note the comment by FINANCIAL TIMES regarding 

the subject of the relations between Greece and the EEC as they appear after 
the results of 18 October: "It is risky to forecast whether Mr. Papandreou 
is thinking of taking a partly cosmetic initiative, similar to the renego- 
tiation by the Wilson Government of the terms of British integration, or 
wishes looser ties with the EEC despite Greece's full membership. He is 

not the only one who believes that by joining, Greece threw open its markets 
to competition from the Nine, while the markets of the Nine were already 
open to Greek industrial products, according to the regulations of the 

Joint Agreement. Logically, Mr. Papandreou is likely to ask for a longer 
transition period in order to protect Greek industry. 


"A substantial renegotiation of the terms of integration would create tur- 
moil in the Community. The EEC's machinery is already overburdened by the 
need for shaping a new agricultural policy and a new foundation for the 
budget of the Community. The serious agitation by Athens will prolong the 
negotiations for the integration of Portugal and Spain, which Mr. Papandreou 
welcomes as allies against the rich North. 


"Greece requested and obtained its integration in the EEC in order to strength- 
en its democracy after the fall of the dictatorship. This argument is still 
valid. And Mr. Papandreou shares it as a man who had to run to save his 

life when the colonels' coup took place." 
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POLITICAL SPAIN 


GENERAL GIVES ASSURANCES ABOUT KING'S ROLE IN COUP ATTEMPT 
Madrid EL PAIS in Spanish 10 Nov 81 p 17 
[Article by F. Orgambides] 


[Excerpt] Madrid's Captain General, Lt Gen Guillermo Quintana Lacaci, in an 
unequivocal way stated before the principal commands of Brunete Armored Division 
One on Sunday in Zaragoza that he was an "unusual witness" to the constitutional 
role played out by the king at the events on 23 February of this year and that 
he opposed those voices raised in an attempt to tarnish the image of Juan Carlos 
implicating him in an unsuccessful coup d'etat, an action he described as 
"unpleasant for all, for Spain and for the army." Quintana recalled that the 
Spanish constitution had been voted on by the people and that the mission of the 
armed forces was to defend it "from the first article to the last." 


The Madrid captain general's address was delivered following a campaign 
luncheon held on the San Gregorio (Zaragoza) target and maneuver range. He had 
traveled there from Madrid to view some military exercises which, under the name 
of "Operation Armor 81," are being conducted recently by a section of the units 
comprising Brunete Armored Division One based in Spain's capital. 


The main commands, the Brunete staff, a wide representation of division chiefs, 
officers and warrant officers, a large contingent of newspapermen who had been 
following the maneuvers, invited by Army General Headquarters, attended the 
luncheon. 


Quintana began his remarks saying that at times the army is pictured to the public 
as a special class. A fact, which in his opinion, distorts reality. "We have 

the same origins as you," he declared, directing himself to the newsmen. We differ 
in that you dress as fellow countrymen because of your calling and we in uniform 
because of ours. We are from the same backgrounds, We come from the people, 

from the average middle class..." 


Slander From ‘Certain Elements Within the Press" 


Later on the captain general of Madrid asked for Press objectivity. He 
specifically cited the case of a newspaper in the capital of Spain--the name of 
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which he ommitted (he was referring to EL ALCAZAR)--that published a calumny, 
"something untrue against our chief of staff, Lt Gen Jose Gabeiras, which, 
because he is our chief, did not go over at all well with us in the Army." 


"I claim to tell the truth," Lieutenant General Quintana continued, referring now 
to the frustrated coup d'etat, "because, for instance, in February there were some 
unpleasant events for all, for Spain, and for those of us in our profession. Many 
communications media wanted to implicate his majesty, the king. As to that, 
Gentlemen, I am an unusual witness. A few moments after the Congress was 
assaulted, I received a direct communication from his majesty, the king, by 
telephone asking me how things were going and if I had the people in hand. I 

told him I did and he responded saying to hold them in the barracks." 


Lieutenant General Quintana was more precise as to the hour, leaving clear the 
constitutional role of Juan Carlos for aborting the involutionist attempts by 
Lieutenant Colonel Tejero, declaring explicitly and emphatically: 

"Gentlemen, if my king, my captain general of the armies, tells me what day he will 
be in the streets, I, standing at attention, would also be in the streets." 


Continuing, the captain general referred to the constitution, citing it on several 
occasions as a permanent guide for the Spanish people, pointing out that the army 
accepted it completely "because it has been approved by the people." Quintana 
mentioned Articles 2 and 8, underscoring their importance to the army as a 
patriotic concept and recalling the significance of constitutional order as 
mentioned in the aforecited document. In this vein, he emphasized that the 
institutional order--whose guarantee and safeguard is the mission of the armed 
forces--is fully included in the text of the constitution "from the first article 
to the last." Towards the end of his talk, which he concluded with cheers for the 
king, Spain, the army and the armored division--which is most responsible for the 
First Military Region, controlling one-fourth of the units comprising the entire 
Spanish Army--he made mention of the separation existing between the civilian 

and the military citizen, underscoring the economic differences between them; 

for example, "...and I don't complain. I want to make it known," he indicated, 
"that I, as captain general of Madrid and at the peak of my career, earn a monthly 
stipend of 167,000 pesetas. 


The difference in earnings of military personnel with respect to the rest of 

the citizens is, in Quintana's judgment, one of the causes that create dissocia- 
tion in their society between both sectors since it produces a certain imbalance 
in their buying power. Nevertheless, this is a fact which, on the other hand, 
confirms what has already been expressed: "The military are supported in their 
military vocations and not by their economic drive." 


Maj} Gen Francisco Carbonell had spoken before the captain general of Madrid. 
General Carbonell, incumbent Chief of Brunete Armored Division One, who, along 
with his staff and Brig Gen Fernando Bendala, chief of artillery in this important 
unit, spent two days with newspapermen observing this military exercise said, "The 
armored division is a large unit of the army at the service of his majesty, the 
king, and our fatherland, Spain." 


Brunete's chief and staff hosted newsmen on Saturday at the Command Post in the 
San Gregorio Camp, providing numerous contacts throught the hours the maneuvers 
took place. The newsmen spent the night in field tents, ate the daily rations, 
and toured the entire area of operations, some 4,000 hectares. 
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POLITICAL TURKEY 


TURKES REARRESTED, TESTIMONY CITED 
Istanbul CUMHURIYET in Turkish 15 Oct 81 pp 1, 6-7 


[Text] Ankara (CUMHURIYET BUREAU)--NAP General Chairman 
Alpaslan Turkes is being questioned at the Ankara Martial 

Law First Military Court. The court has decided that, because 
Turkes was in contempt of the prosecution during his testimony, 
he should be rearrested and brought for questioning within 24 
hours. The hearing judge, moreover, warned Turkes during his 
testimony about "speaking soberly, with maturity, dignity and 
gravity so as not to overstep the bounds of propriety." 


The First Military Court removed from the NAP suit the files 
of 285 persons who were defendants in the Adana, Istanbul, 
Balikesir, Izmir, Bafra and Erzurum incidents contained in the 
indictment, thus leaving 301 [as published] defendants, 
including General Chairman Alpaslan Turkes and the party 
leaders, in the NAP suit. 


The proceedings concerning the incidents which occured in these 
provinces and the defendants involved which the court presented 
as the rationale for its decision in this regard state that it 
is deemed necessary that these cases be heard separately in 
view of the amendments to Law No 1402, reading, "Since, in cases 
in which it has been ruled that trial should be held at the 
location where the alleged incidents occurred, it is deemed 
valuable that the hearing of witnesses, the confrontation and 
identification procedures or viewing of evidence if necessary 
in connection with such incidents [also be conducted at the 
location]...furthermore, to prevent the delay of justice, it 

is the decision of the court that differentiation should take 
place in accordance with Law No 353, article 120. 


Defense attorney Can Ozbay said at yesterday's session, "Our 
defense of the defendants was predicated upon this indictment 
as a whole. Now a new situation has been created with this 
ruling. Bearing in mind this new situation, we request that 
a period of time be granted, at least until the end of this 
week or the beginning of next week." 
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Turkes, maintaining in his defense yesterday that the prosecu- 
tion was contradictory, said, "I cannot blame my friends among 
the prosecution. It seems to me that the indictment was drawn 
up by others to lay a trap for them and me." 


The Ankara Martial Law Command First Military Court removed from the NAP suit the 
files of a total of 285 persons who were defendants in the Adana, Istanbul, Bali- 
kesir, Izmir, Bafra and Erzurum incidents contained in the indictment. Thus 
together with NAP General Chairman Alpaslan Turkes and the party leaders, 301 
defendants are left in the NAP suit. 


Yesterday's session of the NAP trial began as the judicial committee filed into 
the courtroom at 0915 hours. Following the roll call of defense attorneys and 
attorneys for the friends of the court, the judicial committee read a provisional 
decision. 


The court decision states that the defendants involved in the Adana, Bafra, 
Balikesir, Izmir, Erzurum and Istanbul incidents cited in the indictment are to 
be "differentiated (separated) from this suit." 


The decision on the separation of certain sections of the NAP suit reads in part 

as follows: "Whereas the investigation of the Adana, Bafra, Balikesir, Izmir, 
Erzurum and Istanbul incidents cited in the indictment was conducted separately 

and on site by the authorities, after which the files were sent to Ankara and 
combined by the Ankara martial law military prosecutor's office at the investiga- 
tion stage there, and whereas public suit was brought against some NAP and NAP 
Youth Chapter members and suspects in anarchistic incidents and, in the proceedings 
concerning the alleged incidents in Adana, Istanbul, Bafra, Balikesir, Izmir and 
Erzurum and the suspects involved, it was deemed necessary that these cases be 
heard separately in view of amendments to Law No 1402, and whereas, in cases in 
which it has been ruled that proceedings should take place at the location in 

which the alleged events occurred, the hearing of witnesses, the confrontation 

and identification procedures or viewing of evidence if necessary in connection 
with the events are deemed valuable [at the location also], and from the standpoint 
of effectuation of the law during separate hearing of the cases, and from the 
standpoint, furthermore, of preventing the delay of justice by having to examine 
the other case files of each court, it is the decision of the court that differ- 
entiation should take place in accordance with Law No 353, article 120." 


This decision by the judicial committee involves removal from the NAP case of 89 
suspects in the Adana incidents, 21 in Bafra incidents, 87 in Balikesir-Izmir 
incidents, 21 in the Erzurum incidents and 67 in the Istanbul incidents. 


Following the report of differentiation at the session, it was announced that 
defendant Hasan Alemlioglu died in Gulhane Hospital on 4 October. Court then 
recessed for one-half hour. 


During the recess following the ruling to remove the sections concerning six 
locations from the NAP case, the defendants involved in these sections were 

brought out of the courtroom. Trial resumed following the half-hour recess. Upon 
resumption at around 1010 hours, the roll of defendants, defense attorneys and 
attorneys for the friends of the court was called again, after which some defendants 
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rose, saying that their names had not been read. It was determined that these five 
defendints were involved in the removed case files and they were brought out of the 
courtroom. 


Trial judge Major Vural Ozenirler, following completion of the roll call of 
defendants and defense attorneys, read the names of persons whose attendance as 
friends of the court would continue, among whom were Ulker Yurdakul, Wife of Adana 
Security Director Cevat Yurdakul, and the wife and daughters of former DISK [Con- 
federation of Revolutionary Worker Unions] President Kemal Turkler, The 22 [as 
published] persons whose attendance as friends of the court was sustained were 
listed as follows: 


"Ibrahim Bastug, Kiyment Bastug, Kumru Bastug, Fadime Bastug, Yeter Kocakaya, Ulker 
Yurdakul, Sehri Celik, Imdat Bulut, Cemal Ilgaz, Tarim Dag, Fehmi Dag, Sultan Dag, 
Mehtap Dag, Turkan Dag, Sabahat Turkler, Nilgun Turkler, Yasemin Turkler, Omer 
Bircan, Halime Biran, Sevki Bircan, Kamuran Bircan." 


The number of attorneys attending the trial as friends of the court was seen to be 
34 and the number of defense attorneys, around 95. Some of the defense attorneys 
sat on their briefcases, as the section set aside for them was full. Neriman 
Albay, Fatma Sik, Ulker Yurdakul, Cemal Ilgaz and Sehri Celik were attending as 
friends of the court. 


Following completion of the roll calls, defense attorney Sirri Erkus recalled that 
it had been ruled in provisional decisions rendered earlier with regard to counsel 
for friends of the court that one attorney could not attend as both a friend of the 
court and a defense attorney and said, "However, no decision has been made concern- 
ing attorney Emin Deger who is attending court in this status." Attorney Erkus 
contended that this was a conflict of interest. 


In response, Judge Ozenirler pointed out to the counselor that the attorney in 
question was not present in the courtroom and that no further decision was necessary 
in this regard. The counselor replied, "Two attorneys on whom you ruled earlier are 
in the courtroom as defense attorneys," whereupon attorney Mustafa Cicek requested 
the floor. However, Judge Ozenirler said that this situation would be assessed at 
the end of the session. Several attorneys rose, asking for the floor, but Judge 
Ozenirler told them that the necessary action would be taken and there was no need 
for them to stand on procedure. 


Following the verification of identity of defendants Mehmet Bicer and Nihat 
Ulkekul, whose identities had not been verified because they were not in attendance 
at prior sessions, the floor was given to attorney Can Ozbay. Can Ozbay said: 


"The court just delivered a totally new ruling. Seeing that the indictment of our 
clients is a whole and that the defense is predicated upon the entirety of this 
indictment and since the tactics of our defense, which is one of the three essen- 
tial pillars of justice, have entered upon a totally new phase, I shall request an 
out of court hearing. 


"Some of our preprations concern clients in this case who were transported from 


various regions but who, despite the defense's request earlier in the trial for a 
careful review, have been removed from the court by a ruling made only today." 
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Judge Ozenirler: The differentiation decision was rendered, sir. Speak to the 
case being heard here. 


Can Ozbay: Both our defense of Alpaslan Turkes and that of defendants who are 
presently in the courtroom as our clients were predicated on the whole of this 
indictment. Now a new situation has been created with this ruling. Bearing in 

mind this new situation, we request that a period of time be granted, at least until 
the end of this week or the beginning of next week. 


These comments by attorney Can Ozbay created a furor in the courtroom, particularly 
among the members of the general executive board. Agah Oktay Guner shouted at the 

lawyers, "I do not agree," while the other defendants also shouted their disagree- 

ment with Ozbay's comments. 


Nusret Senem, one of the attorneys ruled unable to attend court as both a friend 
of the court and a defense attorney, then rose and said, "The president of the bar 
made a decision concerning us. We presented it to the court. It is pointed out 
that no procedure was necessary there. No decision should have been rendered in 
this regard before the hearing began." 


Attorney Nusret Senem's request for the microphone caused a reaction among the 
defense attorneys, with some of them saying, "Don't give it to him," while others 
said to Senem, "Talk without the microphone." 


Demogoguery in Motion for Explication 


Following the reading ot a defense motion, 6 October requesting explication of 
the indictment and the inclusion of certain defendants in the case file, a letter 
pertaining to the motion from the Ankara Martial Law Command Office of the Military 
Prosecutor was also read. In this letter, the military prosecutor's office termed 
the motion "an act of demogoguery. For this reason, it must not be taken seriously." 


After this letter was read, defense attorney Serafettin Yilmaz jumped to his feet, 
exclaiming, "I am not a demogogue, we are being insulted." A brief exchange between 
the judge and Yilmaz ensued, the judge saying, "I suggest you take the relevant 
procedures," to which counselor Yilmaz replied, "Certain things in the indictment 
are wrong. The prosecutor's office says that it wrote the letter to the National 
Security Council on the night of 12 September, but this is impossible." Friend of 
the court, attorney Tugrul Cakim also requested that the motion which they had sub- 
mitted be read, describing it << "a request to specify our presence here.” Cakin 
added that they had submitted cic motion to be read before questioning got under 
way. Judge Ozenirler said that the motions would be read later and announced that 
the questioning would begin. 


With the announcement that testimony would begin, around 15 photojournalists and 
3 cameramen who were in the courtroom crowded to the stand where Turkes would 
speak. Turkes tood the stand, preparing to speak from behind a stand filled with 
files and books. Trial then proceeded, verbatim: 


"The indictment was delivered to you earlier and read. It is alleged in the 
indictment that, through various actions, you personally committed the crime of 
forcefully attempting to establish one-man rule in contravention of the constitu- 
tional system as well as the principles of the Republic and democracy. In face of 
these charges, what do you have to say about these actions? 
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Alpaslan Turkes: The charge consists of lies and false accusations from top to 
bottom. My entire life, my speeches, my conversations, my actions refute these 
charges from top to bottom. 


"Mr Justices, you are hearing the most important case in the history of our 
Republic. You are trying us. History, however, will try you as well as us and 
these gentlemen as well who serve as prosecution, and it will deliver the verdict. 
Losing one friend a day to the clutches of death, we engaged ina political struggle 
without deviating a hair's breadth from legality, to defend the independence of the 
state of the Turkish republic, its indivisibility from country and nation, and a 
free democratic system compatible with human dignity and based on the supremacy of 
law, against the great onslaught of ideological treason, conducted by means of 
unconventional warfare, to which Turkey was subjected. 


"While we, and especially their families, still feel in our hearts the agony of the 
wounds of those friends of ours, led by the distinguished statesman Gun Sazak, we 
are here before you, condemned in advance without foundation, as defendants facing 
an indictment drawn up by a mentality dedicated to accusing us rather than function- 
ing as a responsible government. The death penalty is demanded for 220 persons, 
including myself. Various heavy penalties are demanded also for 367 persons. No 
prosecutor in Turkish history has ever demanded this many death penalties." 


Turkes maintained that the charges were completely without foundation and charged 
that the indictment had been compiled irresponsibly. Asserting that "the indict- 
ment is trivial compared to the gravity of the demanded sentences," Turkes then 
continued in part as follows: 


"The concept of Ataturkist nationalism and the basic philosophy of our state have 
been accused of fascism. 


"The indictment of nationalism by persons who act on behalf of the state and nation 
will have devastating consequences for the future of this nation whose national 
unity is under seige. Those who would divide Turkey henceforth will use this 
indictment as a license for incriminating Turkish nationalism which is a foundation 
stone of Turkish identity and the Republic of Turkey." 


Telling of the murder of Mustafa Kuseyri at the Political Science Faculty of Ankara 
University before 1971, Turkes contended that Kuseyri had been killed by a Revolu- 
tionary Road member, but after this crime was attributed to NAP, the death of a 
worker during a brawl at an RPP rally in Adana was also blamed on them. He said 
that this was anti-NAP propaganda. 


We Banned Bozkurts' Pamphlet 


Stating that "every organization has its authorities and officers," Turkes said, 
"The party cannot be blamed for the attitudes and statements of persons who have 
no connection whatsoever with the party." He said that a pamphlet signed by the 
"Bozkurts" was distributed in Germany in which the statement "Radicalism is basic" 
appeared, and he continued as follows: 


"This pamphlet went on for pages, incriminating us. Who are these Bozkurts? Is it 
possible that a paper whose distributors we do not know, whose owner is not specif ied 
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can be placed in as serious a document as an indictment, incriminating people and 
a party which have served the country for years? At any rate, we banned this 
document as soon as we heard about it." 


Laughter 


Turkes' statement about banning the pamphlet prompted laughter among the attorneys 
for the friends of the court. In response to this, one of the defense attorneys 
rose, addressing the bench to say, "The friends of the court find this most 
amusing," after which the defendants and defense attorneys in the courtroom began 
talking loudly. Avni Carsancakli, requesting the floor after the noise abated, 
said that he was near the attorneys for the friends of the court and they kept 
heckling Turkes. 


Argument Erupts 


Turkes explained that they had tried to augment the duties of the organs of 
political power, then said, "This indictment discusses my books, but falsifies 
them. This is, what appears there is not what I have writter." 


Judge Ozenirler told Turkes to confine his views to the charges in the indictment, 
while Military Prosecutor Soyer requested that the defendant be reminded of Law 
No 353, article 143. This request brough an immediate eruption of voices in the 


courtroom. Shouts of "Quiet," "Hear, hear," and "Get on with it," were heard 
from the defense attorney's section, with some defendants and spectators joining in. 
Defendant Sadi Somuncuoglu from his seat, "Absolutely not." When attorneys 


for the friends of the court also reacted to the tumult, defense attorney Serafettin 
Yilmaz rose and, pointing to the other defense attorneys warned them about imprudent 
behavior. 


Prosecutor Soyer again took the floor amidst the noise and shouting, insisting on 
reading the article in question. No sooner had he said, "You are calling us liars, 
sir," than the courtroom again erupted in angry shouts and confusion. Judge 
Ozenirler was heard to say amidst the noise, "I'm sure no one wants the bench to 
enforce order. Please, everyone, calm down and listen." At this point, President 
of the Court Col Irfan Yucetan turned to the defendants and shouted, "Be quiet." 


Dignified, Mature Manner Renuested 


When the noise abated, Judge Ozenirler invoked the article in question and in- 
structed Turkes to speak "soberly, maturely, seriously, with dignity and more slowly 
so as not to overstep the bounds of propriety." 


Turkes then said that he would heed the judge’ warning and began to read, comparing 
his views from his book "9 Isik" [9 Lights] with the indictment. Turkes at this 
point presented to the court his books "Gonul Seferberligi" [Mobilization of the 
Heart] and "9 Isik" to be entered as evidence. The books were entered in the 
record. At 1200 hours, court recessed until afternoon. 


Friends of the Court Motion 


During the afternoon session, the attorneys for the friends of the court submitted 
a’motion, contending that Turkes' reading his testimony from written documents 
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violated the law on trial procedure and requesting that this be prevented since he 
is forbidden to politicize his testimony. Judge Ozenirler reminded Turkes that, 
according to the law, he must not read his testimony from a written text. "However, 
you may refer to your notes because you have a lengthy statement," he added. 


Turkes charged during his testimony that the text entitled "Baski ve Thanet 
Uzerine," [On Oppression and Betrayal] which was allegedly found at NAP head- 
quarters, had been written by an agent and said, "We are face to face with a 
provocation. This is provocation within provocation." He added that the hand- 
writing in the documents in question should be analyzed. 


Contending that they “were always within the bounds of legitimacy," Turkes 
explained the reasons for their requesting martial law in 1978. He maintained 
that their request for the imposition of martial law as well as their request for 
the establishment of State Security Courts would prove that it was their desire to 
support the powers of the state and he requested appreciation of this situation. 


Turkes said that a bulletin distributed by the NAP in 1978 had called for the 
imposition of the aforementioned measures and that, in this context, they had 
called for immediate early elections. He added that, when this bulletin was pub- 
lished, the administration of the time had brought suit against them on the 
rationale that "they want the army to assume power," and pointed out that this case 
was now being heard in the Ankara Martial Law Command Second Military Court. 


Turkes said that they were being tried in that suit under Article 141/3 of the 
Turkish Penal Code and requested that these case files be introduced by the court. 


Expressing his views on the confidential documents contained in the indictment, 
Turkes said, "I was deputy prime minister at that time. I had drawn up those 
documents. Although I did not take a copy of them, I had information about them. 
I request the removal of certain confidential documents contained in this record." 


Denies Order to Kill 


The NAP General Chairman denied the charge that he had given the order to kill 
former DISK President Kemal Turkler and Adana Security Director Cevat Yurdakul and 
said, in part: 


"That I gave the death order is a false chiarge. I was not asked a single question 
during my hours of interrogation at the prosecutor's office. Not a thing was said. 
I first learned that such a thing existed when the trial appeared in the press and 
on television. I deny this charge with disgust and loathing. I have never given 
an order for anyone to be killed in my life. Not Kemat Turkler, not Cevat 
Yurdakul, not anyone at all," 


Radio Mechanism Altered 


While speaking about the wireless allegedly found during a search of the NAP 
headquarters, Turkes picked up a radio which his attorneys had brought to the 
courtroom and said that the instrument called a "wireless" was similar to the radio 
he held in his hand. 
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Turkes said, "This is an ‘Acito' brand, a radio found everywhere," and added that 
the radio permit was on it. Prosecutor Soyer interrupted to say that "they altered 
the mechanism" and requested that the court take the radio as evidence. The radio 
was returned to the defense attorneys. 


Turkes who requested clarification of the date from which the charges against him 
in the indictment proceeded, dwelled on the word "Basbug [Commander]," He contended 
that the word "Basbug" was used with a variety of meanings in Turkey's 3,000-year 
history and said that the indictment charged that the term "Basbug" had become 
equivalent tothe terms "Duce, Fuhrer and Cadillo," indicating that this was 

contrary to fact. 


Turkes contended that the NAP headquarters building had been searched illegally. 
Charging, in addition, that the building had not been well guarded, he said, "The 
headquarters was burglarized, the windows were broken." 


Turkes said that he was happy about the differentiation ruling adopted in the 
morning session and added that he gave a deposition concerning various crimes 
committed by party chairmen. 


During the latter part of yesterday's testimony, Turkes said that genuine 
nationalism was being taken as outmoded nationalism. "Turkish nationalism is on 
trial. Ataturk and Ataturkism are being tried on Ataturk's 100th birthday." 


The NAP General Chairman also noted that he had listened to "Bixim Radyo" recently 
and that it constantly attacked them. 


Military Prosecutor Soyer then took the floor, requesting that Turkes be cited for 
contempt by the prosecution. 


The judicial committee then retired for private discussion. After 2 hours and 10 
minutes, the judicial committee returned a ruling that Turkes should be arrested 
under 143/3 of Law No 353 for contempt of the prosecution and owing to the defen- 
dant's being in detention, should be brought for questioning within 24 hours. 


Trial was adjourned until 0930 today. Testimony in the case will continue today. 
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POLITICAL TURKEY 


MILITARY ABOLISHES POLITICAL PARTIES 


Istanbul CUMHURIYET in Turkish 7 Oct 81 ppl, 9 


[Text] Ankara (CUMHURIYET BUREAU)--The National Security Council [NSC] adopted the 
law abolishing the political parties whose activities were suspended on 12 September. 
According to the law adopted at the NSC's meeting yesterday, "All political parties 
in existence as of 12 September 1980 and whose activities were prohibited by NSC 
Communique No 7, together with all of their headquarters, provincial, district and 
other branch organizations, women's and youth chapters, representaticns, clubs and 
all support organizations and auxiliary organs established under other names" are 
abolished. The law specifies that "movable and real properties, including cash" of 
the political parties and all support organizations and auxiliary organs will be 
turned over to the Treasury. The third article of the law abolishing political 
parties states that the specifically-worded injunction given the Republican Peoples 
Party per the last will and testament of Ataturk will be carried out by the Presi- 
dential Secretariat General, reading verbatim: "The duty entrusted the RPP--the 
sole political party of that day--to administer per conditions stipulated in the 
last will and testament of Ataturk, founder of the Turkish Republic, all monies and 
stock in his possession as well as movable and real property at Cankaya shall in 
accordance with this will be fully and completely assumed by the General Secretariat 
of the President's Office as of the effective date of this law." The law specifies 
that political party caretakers will work together with other officials in the 
liquidation of these parties and says: "The liquidation procedure will automatically 
terminate the task of caretaker of the defunct political party." Article 6 of the 
law states that the provisions of the NSC Resolution No 52 on political parties will 
remain in effect, saying, “barring a new resolution by the NSC, the provisions of 
NSC Resolution No 52 of 2 June 1981 remain in effect." Another article of the law 
contains a provision rescinding Political Parties Law No 648, dated 13 July 1965, 
and its annexes and amendments. The verbatim text of the 9-article law reads as 
follows: 


"Article 1--All political parties in existence as of 12 September 1980 and whose 
activities were suspended by National Security Council Communique No 7, together 
with all their headquarters, provincial, district and other branch organizations, 
women's and youth chapters, representations, clubs and all support organizations 
and auxiliary organs established under other names, have been abolished. 


Article 2--All movable and real properties including cash of the abolished political 
parties and all their support organizations and auxiliary organs are to be trans- 
ferred to the Treasury on the date on which this law enters into effect. 








"Article 3--The duty entrusted the RPP--the sole political party of that day--to 
administer preconditions stipulated in the last will and testament of Ataturk, 
founder of the Turkish Republic, all monies and stock in his possession as well as 
movable and real property at Cankaya shall in accordance with this will be fully 
and completely assumed by the General Secretariat of the President's Office as of 
the effective date of this law. 


"Article 4--Liquidation procedures for the transfer to the Treasury of the assets 
of political parties are to be carried out by the Finance and Interior Ministries 
in accordance with procedures and principles to be specified in a directive pre- 
pared jointly by these Ministries within 1 month at the latest. 


"Article 5--In liquidation procedures for political parties assigned caretakers 
according to the provisions of Law No 2325, these caretakers will act jointly with 
other officials. The liquidation procedure will automatically terminate the task 
of caretaker of the defunct political party. 


"Article 6--Barring amendment by a new [National Security Council] resolution, the 
provisions of National Security Council Resolution No 52, dated 2 June 1981, wil) 
remain in effect. 


"Article 7--Political Parties Law No 648, dated 13 July 1965, and its annexes and 
amendments have been rescinded. 


"Article 8--This law will enter into effect on the date of promulgation. 
"Article 9--The Council of Ministers will enforce the provisions of this law." 
Rationale of the Law 


The rationale for proposing the law, presented to the Office of the Chairman of 

the National Security Council by National Security Council Members General Nurettin 
Ersin, General Tahsin Sahinkaya, Admiral Nejat Tumer and General Sedat Celasun, 
reads verbatim: 


"The parliament and the government were abolished and the activities of political 
parties were fully suspended in the 12 September Operation carried out by the 
Turkish Armed Forces in the perception of its historic responsibility within the 
very grave and dangerous climate that gripped our country; it attracted notice 
following this date that members and leaders of certain political parties through 
their articles or speeches were engaging in political activities or actions with 
political overtones and NSC Resolution No 52 was adopted and promulgated for the 
purpose of preventing such activities and actions in respect to the peace needed by 
the Turkish society. 


Constituent Assembly 


"Since 12 September 1980, great efforts have been exerted and progress made toward 
the restoration to soundness and health in the way set out by Ataturk of the free 
democratic state and order of society so dear to the heart of the Turkish nation; 
the NSC adopted and promulgated the Constituent Assembly Law in order to achieve as 
soon as possible the objectives proclaimed on behalf of the Turkish Armed Forces at 
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the outset of the 12 September Operation and to restore the order of the free 
democratic state to soundnessand health. The introductory portion of that law 
read as follows, in keeping with the goal of the 12 September Operation: 


""It has been resolved that the Constituent Assembly should be formed to write the 
Constitution and political parties and electoral laws with the legal arrangements 
necessary for establishment of a democratic, secular legal state to protect the 
existence and independence of the State of the Republic of Turkey, the integrity 
and indivisibility of the nation and the people and the tranquillity of society, 
and to ensure the supremacy of the law and that everyone has equal access to human 
rights and the fundamental rights within an understanding of social justice and 
national solidarity, and that the Constituent Assembly should be terminated upon 
the initiation of actual duty of the Turkish Grand National Assembly to be formed 
through general elections.’ 


Transitional Provisions 


"In accordance with the program announced through various media by the NSC Chairman 
and Head of State when the 12 September operation began, the new constitution is to 
be prepared and submitted to the public, and the new constitution will enter into 
effect according to interim provisions contained herein and approved by the 

Turkish nation. The new parties law will be placed into effect according to the 
provisions of the Constitution to be approved by the nation, and general elections 
will be held and the National Assembly will convene according to the elect>oral law 
adopted by the Constituent Assembly after a period sufficient for the establishment 
and organization of new political parties. 


Political Responsibility Conferral 


"It is not considered appropriate to confer political responsibility upon the 
leaders of parties which, prior to 12 September 1980, were in power either singly 
or in coalition or which were the main opposition or an opposition party; however, 
no action has been taken to date to ban them, having been content merely with sus- 
pending the political activities of all political parties. Parliamentary democracy, 
doubtless, is a system realized through political parties. As stated also in 
article 56 of the 1961 Constitution, political parties are accepted as irrevocable 
elements of democratic political life. It proceeds from this that the destiny of 
our nation, as of all democratic countries having adopted a political parties 
system, is tightly bound to the idee-force of its political parties, to the 
orientation of thought and opinion and to the competence and integrity of the 
leaders. 


"Political parties cannot be bodies which diminish or fragment the power of the 
state or divide the citizenry into enemy camps. Political parties may only engage 
in legitmate competition within the framework of the Constitution and the laws 
with an eye to programs that improve the conduct of state affairs and all public 
activities and provide peace and prosperity for all citizens. 


Misconceived Democracy 


"In order to eliminate the deep dissension, indeed cleavage, pervasive throughout 
our multiparty political life because of a misconceived democracy, a new political 
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party environment must be created, according to the new Constitution. Therefore, 
in order to make possible, following adoption of a new constitution and a new 
political parties law, the formation and activation of new farties in line with a 
new electoral and parties system appropriate to the needs of the country, to create 
a climate conducive to a political life which looks to the future, not to the 
conflicts of the past, and to enable the Constituent Assembly to conduct its 
affairs as the national objectives demand, free from shadow of any kind, it is 
deemed imperative that the political parties, together with all their organizations 
and auxiliary organizations, which were in existence on 12 September 1981 and whose 
activities have already been suspended, be abolished. The bill has been drawn up 
for this reason." 
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MILITARY FEDERAL REPUBLIC OF GERMANY 


SOLUTIONS TO BUNDESWEHR STAFFING PROBLEM DISCUSSED 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 24 Nov 81 p 12 


[article by Karl Feldmeyer: "Too Many Officers, Too Few Recruits — Personnel 
Problems in the Bundeswehr}'7 


[Text7 Bonn, November -- The office of defense minister is one of the most hazard- 
ous jobs that the chancellor has to assign, Of the six politicians who have held 
it so far, only the current chancellor managed to survive his time in office with- 
out injury. It remains to be seen whether Minister Apel, the seventh man in this 
political ejection seat, will be able to do the same, The most recent occasion for 
having to listen once more to criticism from parliament came during the Defense 
Committee's final deliberations on his budget for the coming year, 


The time is long past when all parties in the Bundestag would give their unanimous 
approval to the defense budget. The CDU/CSU is charging that the government is not 
doing enough for external security; in Apel's party, on the other hand, there is 
increasing dissatisfaction over the size of the defense burden, 


There is no hope of improvement, No end is in sight to the financial bottlenecks 
in the defense department, On the contrary, the "wave" of overdue tasks is getting 
bigger, and not only in weapons procurement and the infrastructure, The tasks just 
ahead will present new problems right where it hurts the most; in the area of 
personnel, If the Bundeswehr intends to maintain its present strength, the govern- 
ment will not only have to lay out more money for defense in the future; by the 
middic : of this decade at the latest, it will have to demand an additional personal 
sacrific: from its younger citizens, The "pill blip," the drastic decline in the 
dirthratc, will start to reach the Bundeswehr by the middle of the decade, Conse- 
quently, beginning in 1986 there will no longer be enough recruits in the age 
groups in line for the draft. By the early 1990's, only about 140,000 men will be 
available each year, about 100,000 less than the Bundeswehr needs, If it does not 
intend to permit shrinkage in the number of recruits, the only alternative is to 
draw more heavily from the available population, 


The proposed options under discussion are many and varied; the deadline by which a 
decision is to be made is uncertain, The government has no plans during this leg- 
islative session to take up the subject that will become acute in 1985/86, None of 
the possibilities mentioned thus far is satisfactory, This applies to the proposal 
to daft young foreigners living in the Federal Republic as well as to use women, 
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Arguing against conscription of a sizable number of foreign nationals are not only 
substantial legal difficulties but also the fact that those who are affected do not 
appear very willing to serve, 


The experts also see more problems than benefits from opening the barracks to women, 
For political reasons a totally equal status for women is not under discussion — 
in other words, extension of the draft to include them, But their use as enlistees 
would also not help the situation, This would only mean substituting -- expensive 
-- enlistees for inexpensive drafteegand it would also spoil the homogeneity of the 
troops. Using women would create soldiers with different rights and different du- 
ties, because women would not be trained for or assigned to ombat duty. 


So the idea of lengthening the perio’ of compulsory service is gaining in import- 
ance. But that alone cannot close the gap; an extra month of military ervice can 
make up for only 10,000 men. Extending the service obligation from 15 months to 

18 wonths would cover barely a third of the deficit, which will rise to 100,000 men 
in the next decade, But an extension beyond 18 months -- to 2 years, for instance 
-— is considered politically impossible, That leaves the options of increasing the 
proportion of those volunteering for longer service and introducing stricter stand- 
ards for determining whether a young man is to be exempted from military ervice, 
The present percentage of exemptions for health or other reasons is astonishingly 
high -- 58 percent; moreover, 10 percent of those eligible for the draft apply for 
the status of conscientious objector. 


Compared to all this, another personnel problem seems downright secondary in im 
portance; the staffing logjam. Nevertheless, it is causing increasing concern, 
The jan has its orizin in the early years of the Bundeswehr, when it had to induct 
far more young career officers per age group than it really should have according 
to its staffing gauge. At that time there were gaps to be filled in the older age 
groups and among reserve officers, The wsult is that today the Bundeswehr has 
2,600 more career line officers than it has staff positions (major to colonel), 
Since the next few years will see the retirement of age groups that are relatively 
small, thus opening up only a few billets, the logjam of those who cannot be pro- 
moted will continue to grow. 


At the presmt time, 1,400 captains are overdue for promotion to major, This has 
a negative effect not only on commitment to the job but also on vitality, The 
Bundeswehr has an interest in having officers that are as young as possible, es- 
pecially in troop billets, because they are not only capable of performing better 
physically but are also better able to relate to their young recruits. In 1972, 
captains were being promoted to major at the ge of 32 on the average; in other 
words, they were making way for those in their middle 20's to become company com- 
manderse Now these officers are having to wit until they are 36 to be promoted, 
In as little as 2 years the werage age for promotion to major will be 39, and in 
1985 it will be 40, 


The same problem exists for professional military officers who have risen from the 
staff seargeants' ranks, A total of 2,200 senior lieutenants are in line for pro- 
motion to the mnk of captain, and 2,7 00 staff sergeants are waiting to lecome first 
sergeants. The promotion logjam affects around 6,000 career soldiers, but its 


effects are being felt by the entrie army. But at a time when money to repair 


dilapidated barracks is being cut, 1.5 billion is not to be found for breaking the 
staffing logjam. 
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MILITARY GREECE 


NEW PROCEDURUS FOR CONSCRIPTS SELECTION PLANNED 
Athens ELEVTHEROTYPIA in Greek 1) Nov 81 p 16 


[Text/ The system for the selection of conscripts is as of this year. 
Following the abolition of the Soldier Selection Council /SEO/, the draftees will 
fill out at home a draft card with information on their residence and they will 
deliver it to the police precinct of their area. They will be able to obtain jt in 
any draft office or police station, and also in any municipal or communal office, 
with the exception of the municipalities of Athens, Piraeus, Thessaloniki, Larisa 
and Patrai where the interested par’ ies will obtain the card in the police 
precincts. 


Already in a circular letter by Deputy Minister of National Defense Andonis 
Drosogiannis, the draftees for the year 1965--those born in 196--are called to 
report under tha new system. Those being called will pick up the forms from the 
police stations and then fill them out at home according to the instructions 
printed on them. For those absent abroad (seamen) or those who cannot go to the 
police stations in person for reagons beyond their control (il1, imprisoned) the 
forms may be picked up by the head of family or guardian, by showing the identifi- 
cation card of the draftee or an affidavit of the municipality or community. 


Those who will state in the draft card that they have a personal handicap or 
illness must attach a recent affidavit by a physician, a hospital or a clinic, 
without any [auty/ stamps. 


Those reporting inaccurate data will be subject to criminal penalties and a 3-month 
additional military service. Those who fail to submit to the appropriate 
authorities their draft forms will face an additional 2 months of military service. 
The draftees cannot claim reasons beyond their control unless they submit the 
completed forms; otherwise, such reasons will not be considered. Those who fail 

to fill out the forms completely will be considered as having failed to submit the 
forms and they will be subject to 2 months of additional military service, 


The period for submitting the draft card to the local police station is set 
between 20 November 1981 and 20 February 1962. The draftees must keep in mind 
that they must sign the draft cards in front of the military authorities, 
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GENERAL GREECE 


GOVERNMENT, SEC RELATIONS ANALYZED 
Athens OIKONOMIKOS TAKHYDROMOS in Greek No ly 29 Oct 81 pp 21-22 


[Article by_T. S. Konstandinou: "What Policy the New Government Can Follow 
Toward BEC#/ 


/Text/ The PASOK government is now a reality. Greece has already entered a new 
era. Another era--which in essence started with the civil war--closed on 18 
October. The quest for change, as expressed by PASOK, can now be implemented. 
Political forces, social factors and institutions have now a "golden opportunity" 
to structurally modernize the economic and social system. The rise of PASOK to 
power proved the strength and resilience of the constitutional structures. The 
smooth change of the parties in power--an essential element of every democratic 
system--constitutes an irrefutable proof that the country now passes on to a new, 
qualitatively higher stage of political development. 


Of course, the task shouldered by the new government in all sectors is truly 
Herculean. In this column we limit ourselves to a sketching of the problems relating 
to the relations between our country and the European Economic Community [E3C/. 

The first and basic questions emerging is: What "alternative policies" can the 

PASOK government apply toward the EEC? 


As of this writing, the new government has not made any specific statement on this 
subject. But on the basis of older and recent statements by Andreas Papandreou 
and other party officials we can summarize the alternative policies presented by 
PASOK on the "EEC subject": 


a) Uonducting a referendum on our leaving or staying in the EEC (with a possible 
withdrawal if the vote is negative); 


b) Renegotiating the arrangements provided by the Act of Induction to the EEC; 


c) Refusing to comply with the rules of the EXC in the implementation of its 
economic policy. 


The first alternative--a referendum--however desirable, cannot be implemented 
without the consent of President of the Republic Karamanlis. This is because 
the holding of a referendum belongs to the powers of the president. Article \ 
of the constitution states: 
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"The President of the Republic may proclaim by decree the holding of a refarendum 
on critical national issues," 


Having in mind the views of the president on the question of European unification 
and on the role Greece will play in it, there is no likelihood that a referendum 
will be held. Only recently K. Karamanlis declared his unshakeable loyalty to 
European institutions. Feing the protagonist of the country's Buropean policy 

he is not going to allow it to endanger "his achievement," namely, the country's 
induction into EEC, 


On the other side, as Papandreou emphasized, PASOK will not create a constitutional 
issue--correctly in our view--on holding a referendum on staying in the EEC or 
not. Consequently, alternative (a) should be ruled out for the time being. 


The second solution which seems to be now opted by PASOK is the one of renegotia- 
ting the arrangements of the Act of Induction. The "renegotiation" seems to have 
the support of G. Mhavros who recently decided to cooperate with PASOK, According 
to newspaper reports, Mavros regards as a "betrayal" the terms of the induction. 
The "renegotiation" could, of course, provide PASCK with a "middle solution" 
which would satisfy its followers while appearing that it keeps its promises and 
at the same time keeps Greece in ERC. Sut is the "renegotiation" a realistic or 
feasible solution? 


Many believe that it is not feasible if the Greek file is reopened. They say 

that inevitably it will be tied to the induction of Spain and Portugal. One 

should keep in mind the tremendous problems these countries face in their effort 

to join the community. In that case, not only are we not going to gain anything 
more positive but we may even lose some of the advantages we already have. More- 
over, there is no assurance that EXC will agree to a "renegotiation” although there 
is the precedent of Britain (1975) but Greece is not Britain! Therefore, the 
solution of "renegotiation" appears to be not only problematic but possibly counter- 
productive. 


The third solution--disregard for the EEC arrangements--does not appear to be a 
likely alternative except as a means to force the EEC to throw us out of its ranks 
(although the Treaty of “ome makes no provision for expulsion or voluntary with- 
drawal). Because--responsible sources say--no one can really believe that it will 
be possible for Greece to apply only those provisions it finds profitable without 
some retaliation from other member-states or without being sued by the European 
Court. Unless, of course, a government is determined to be in constant "guerrilla 
war" with the EEC, But such a tactic will not serve the country's economic or 
political interests. It is evident that neither can the third solution--disregerd 
of the EEC arrangements--be implemented. it is, of course, possible that the 
PASOK government will "interpret" certain EEC arrangements in such a way that will 
serve the Greek interests best. 


But beyond that, what else could the PASOK government do on this subject? What 
policy could the government follow toward EEC, while remaining consistent with 
the party's broader political declarations? 
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We believe that if the preceding alternatives are ruled out the list of "alterna- 
tive political solutions" will not be exhausted. First of all, PASOK may adopt a 
more "aggressive" policy within EEC to promote the Greek interests, which very 
likely it will do. Beyond that, the PASOK government may achieve significant goals 
with regard to EEC if it were to take advantage of the procedure for the review 

of the EEC budget and the revamping of EEC policies. 


More specifically, the PASOK government should--if it has not already done so 
through our permanent delegate in Brussels--ask for a temporary suspension of the 
Mandate Group for the review of the EEC budget in order to present its views in a 
report. Something similar was done by the French socialist government as soon as 
it assumed office. In our view the procedure for the "revamping of the budget 
and policy" offers PASOK the opportunity to implement its goals without removing 
the country from EEC. 


We also believe that PASOK should study carefully the "French experience" as 
stated recently by A. Papandreou. A lesson derived from this study is that EEC 

is "actively helping" the socialist govermment to deal with pressing economic 
problems, The recent revaluation of the German mark is, among other things, a 
gesture of support to France by Germany. Something similar can be done in the 
case of PASOK, especially since the party has strengthened its ties with the other 
socialist parties of the European Parliament and of Western Europe. 


7520 
CSO: 621/48 

















GENERAL GREECE 


SECURITY SERVICES UNIONIZATION DISCUSSED 
Athens I KATHIMERINI in Greek 18 Nov 81 ppl, 3 


[Text/ The syndicalist expression in the Security Forces is indispensable. The 
government wishes to know the vital issues which concern those who serve in the 
Security Forces until the syndicalist organization in this area becomes a reality. 


This was stated by Public Order Minister Giennis Skoularikis in a broad conference 
at his ministry yesterday noon. The conference was attended by approximately 150 
officers (down to the rank of first lieutenant of the gendarmery, and the cities 
police) noncommissioned officers and men of the gendarmery , the cities police, 
the fire fighting corps and the rural police. 


The conference discussed broadly all the issues and problems which concern the 
Security Forces today. The minister, on his part, expressed the views of the 
government and of the ministry on these subjects. Subsequently, the represen- 
tatives of the Security Forces presented their views on the questions and problems 
that concern them. 


Syndicalism in the Security Forces, Skoularikis emphasized at the beginning of the 
conference, is not essentially ruled out by the constitution which accepts that 
those who serve in the Security Forces are entitled to express their problems 

like all other citizens. 


Syndicalism in the Security Forces, the minister added, must be in such a way as 
to allow the sound expression of all the problems which concern the Security 
Forces. He pointed out that already the foundations are being set for its 
realization. 


Skoularikis said also that the government attaches great significance to public 
order and emphasized that the rearrangement of the state and the social progress 
may go forward under conditions of social tranquility. The people must come to 
respect the Security Forces, but the Security Forces, too, must serve the people 
so that when a citizen meets a policeman he should feel that he is in contact with 
an organ that safeguards his protection, order and safety. 


The Security Forces, the minister emphasized, must not be used as suppression and 


imposition units of state power to implement the government's policies. The 
government already tries to bridge the existing gap by creating the proper 
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conditions on both sides, so that the Security Forces will serve the people's 
individual and social rights. 


Finally, Skoularikis informed the representatives of the Security Forces that the 
government is determined to implement the 5-day and the birthplace ban for police 
officers. 


Spokesmen of the Security Forces 


The specific problems and issues which preoccupy the Security Forces today were 
presented by their spokesmen present at the broad conference. The issues and 
problems were summarized as follows: 


1. Implementation of the 5-day week for all persons serving in the Security 
Forces without exception. 


2. their equal ranking with other branches of public servants. 
3. Overtime pay and night duty differential for those actively engaged. 
4. Meritorious selection in recruitments, placements and transfers. 


S. Insurance for police vehicles which today are uninsured so that in the event 
of an accident the cost is now being paid by the low-ranking police officers 
themselves, 


6, The utilization and restructuring of the pension fund for the Security Forces. 
7. Establishing a hospital for those who serve in the Security Forces. 

8, Finding a solution for the free expression of their syndicalist problems. 

9. Modernizing the regulations of the Security Forces. 

10. Improving the educational system in the police academies. 


ll, Acceptance into the cities police and the gendarmery of individuals who are 
graduates of a lykeion (junior gymnasium) in order to raise the educational level 
of those who serve in the lower ranks of the Security Forces. 


Radical Measures 


Minister Skoularikis characterized the issues raised as shocking and said that it 
is not a matter of discipline to cover the problems of the Security Forces but to 
find,-solutions. The government, he added, wants to change the obsolete regula- 
tions of the Security Forces so that those who serve in them are treated as human 
beings. Finally, he said that it will take a little time to study those questions 
and problems to set priorities and move on toward their solution. 


Following the conference, Skoularikis, speaking to the press, said that during the 
conference he faced a multitude of issues. Many of them appeared to be minor or 
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isolated. However, they create a climate which requires radical measures. The 
minister said that at the conference it was shown that it is necessary to provide 
a syndicalist expression so that there will be a dialogue between the political 
leadership and those agencies which will represent the Security Forces and wili 
express their views to seek appropriate solutions. The gap between the people 
and the Security Forces must be bridged. 


Finally, Skoularikis stated that another similar conference will be held to discuss 
in greater detail those issues. 
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GENERAL GREECE 


DISSENSION AT EEC MEETING REPORTED 
Athens I KATHIMERINI in Greek 18 Nov 81 p1 


[Article by Correspondent Rikhardos Soneritis: "Greece Disagreed on Two Vital 
Issues with HEC"/ 


{Text/ Problems arose yesterday in Brussels in Greek-French relations following 
disagreements between the two countries when the council of foreign ministers of 
the "Ten" discussed, in the context of political cooperation, the problem of Chad 
and especially the question of European participation in the Sinai peace-keeping 
force. Indeed, Greek Foreign Minister Kharalambopoulos did not accept the views 
on Chad (removal of the Libyan forces and deployment of African peace-keeping 
force with international support) except after significant political adjustments 
in the original text which were designed to avoid any, even indirect, criticism 
on Qaddafi's involvement in Chad and any reference to direct aid, even of 
"humanitarian" nature by the "Ten," thus including Greece. 


Immediately after that, *haralambopoulos refused to accept a resolution by the 
Ten concerning the possible participation of forces from four European countries 
in the effort to oversee the Sinai following the Israeli withdrawal, as provided 
by the Camp David agreements. This text had been drafted after an intensive 
preparation and many changes to rspond to Greek wishes--already expressed 
repeatedly --not to have Greece appear, through the community, even partially, 
that it approves the Israel-Egypt-U.S. agreements. The Greek minister regarded 
as "unacceptable" to the new government this document--which Hurcpean observers 
characterized as "painless" and conciliatory--due to certain additions. At the 
same time, Italy's decision not to participate in the peace force without even a 
moral approval by all Ten ruled out a final compromise sclution to present the 
text as a document of the "Nine." 


French Objectives 


It is reported that consultations continue primarily between Paris and Athens 
(Paris primarily wants the European participation in the Sinai to avoid an 
American monopoly on developments, and their cover by the Ten). It is possible 
that these difficulties that brought to a political opposition two socialist and 
kindred governments account for a new (short?) postponement in announcing the 
date--decided since last summer, i.e., before the election--for the official visit 
to Athens of French Foreign Minister Cheysson. 





Kharalambopoulos Was Absent 


A third event was noted by many observers, either with curiosity or with bafflement. 
As stated by the Greek foreign minister himself, he was not present in the conference 
room when his German counterpart Genscher described the conclusions of his recent 
visit to Turkey, noting that he is preparing a report concerning the composition 
(possible) of the aid to Ankara and the political developments in Turkey. 

According to reports, the German minister argued that other European leaders 

should visit Turkey to explain to the Turkish leaders that the restoration of 
democracy is desired by all Europe, noting that the leaders of the European 
democratic parties should do the same. He added that it is necessary to freeze 

the relations between EEC and Turkey until the first election. This approach is 
also supported by the French. 
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GEN.SRAL GREECE 


RELATIONS DISCUSSED WITH IRAQ'S DEPUTY PREMIER 
Athens TA NEA in Greek 11 Nov 81 ppl, 3 


fText/ During the second week of December, Iraqi officials will again visit Athens 
so that the two countries will move forward with the formulation of the agreements 
which will be so significant for the Greek economy, and which were outlined 
yesterday by Greek Premier A. Papandreou and Iraqi Deputy Premier Tariq Aziz. 


At the same time, there will be a joint Greek-Iraqi committee--at ministerial 

level with the participation of senior bureaucrats--which will push forward the 
implementation of the agreements and will oversee their functioning so that any 
technical or substantial problems that may come up will be immediately resolved. 


As the premier and the Iraqi deputy premier stated--following their long private 
meeting at the premier's office--they discussed and agreed on joint investments 
and increased trade. 


The premier refused to give more detailed information but substantiated reports from 
the Iraqi side that strong interest was expressed in the Greek weapons industry 

and the aircraft factory. It is expected that soon an agreement will be reached 
for a) the repair of Iraqi military aircraft at the Greek airplane factory and b) 
absorption of part of Greek weapons production by Iraq's Armed Forces. 


It must be noted that the Greek aircraft factory may soon be able to start--with 
a new investment--the production of motors while the Greek weapons industry is 
fully capable of producing--with new investments, of course--in addition to rifles 
and machine gung other weapons as well as armed vehicles and tanks. 


Special Meeting 


The reports about the sale of weapons to Iraq as well as about the broader 
cooperation betwee: the two countries in the sector of the weapons industry are 
indirectly reaffirmed by the fact that the Iraqi Deputy Premier Azir and General 
Ouzouma who accompanied him met at the Ministry of Foreign Affairs with Deputy 
Ministers of National Defense A. Drosogiannis and G. Petsos in the presence of 
only the Greek ambassador to Baghdad, Evangelidis. 


It must also be noted that the two deputy ministers participated also in the 
first Greek-Iraqi meeting and that General Ouzouma had a long discussion yesterday 
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at the Pentagonon with Petsos who is responsible for the Greek weapons industry 
and the aircraft factory. 


In addition to the cooperation and the investments in the sector of the weapons 
industry, the Iraqi deputy premier discussed with the Greek premier a broad 
spectrum of economic and trade exchanges and investments in various sectors. 


It must be considered as certain that Iraq will assure Greece in a privileged 
manner the supply of a significant part of its energy needs, which wili increase 
with the prospect of new large investments in industry. 


The Meeting 


Premier Andreas G. Papandreou and Deputy Premier Asiz of Iraq had an hour and a 
half talk at the premier's office yesterday noon. Following the meeting the 
premier stated: 


"I wish to repeat how happy I am over the visit of friend Deputy Premier Tarig 
Aziz. We had the opportunity in those few hours--because he came only yesterday 
and he is leaving today--to exchange views on a very broad spectrum, with the 
conclusion that the two countries can move forward in almost every sector toward 
close cooperation and exchange of products and views. With the opportunity of 
the departure of my friend, Tariq Aziz, I am sending warm greetings to President 
Saddam Hussein and express the wish that soon we will see him also visit Greece. 


On the other hand, Tariq Aziz stated: "At the beginning of our discussion I 
conveyed to Mr. Papandreou greetings from our President Saddam Hussein and the 
strong wish of himself and of the Iraqi people to strengthen the bilateral relations 
between our two countries. we attach great importance to our cooperation with 
Greece for historical reasons, but aiso because our two countries are located in 
the same area. We have common views and cosmon principles with our great friend 
Andreas Papandreou, the leader of PASOK and the premier of your country. 


"We had sincere discussions on all questions of common interest in our bilateral 
relations, on the development of the situation in our region, and on international 
problems. I can say that we deeply understand each other's positions. 


"There are many subjects on which our views are similar and this is an important 
condition for our cooperation in the future. We in Iraq and the Arab Socialist 
Party consider Andreas Papandreou a brilliant socialist leader, a brilliant 
leader of independence. J am happy with this visit which, although it ended too 
quickly, was very successful and I am satisfied with the results. I hope next 
time when 1 visit your country again I will stay longer." 


To a question on the subject of trade between the two countries and to a request 
for more details, Papandreou replied: "I think it is too early. We have certain 
plans to increase trade as well as joint investments, possibly in sectors of 
common interest. I think there will be more details somewhat later." 


Asked whether the Iran-Iraq dispute came up for discussion, Papandreou replied: 
"This is a matter of information in which we are interested. 1 can say, in general 
that life in Iraq is normal in all respects. Its development pdans move forward 
while the country is being protectsdfrom Iran's aggressive tendencies. 
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GENERAL GREECE 


PRIORITY ISSUES PROJECTED FOR SOLUTION 
Athens TO VIMA in Greek 1 Nov 81 p 3 
[Article by Vasilis K. Paikos] 


[Text] In his first message immediately after the electoral outcome was clearly 
settled on Sunday night, 18 October, the new premier conveyed optimism, a relaxed 
attitude, and steadiness to all Greeks, regardless of the specific party 
preferences which they had expressed just a few hours earlier. In his interview 
for the American television network of APC, he stressed and reinforced the 
nation's pride, without expropriating the country's negotiatory powers in any 
direction. 


Andreas Papandreou has promised to be the premier of all Greeks. His political 
activities up to now attest to the sincerity of this intention of his, since 
these activities have managed not merely to please, but also--something much 
more important and profound--to be a voice for all the Greek people. 


Thus it seems that in fact even as 19 October 1981 was dawning, the process of 
"change" was getting under way. It seems that a road really began to open up 

in directions which give hopes of and prepare for another kind of "life" for the 
citizens of this country. 


It could not be said that the magic word "change," in whose name the overwhelming 
majority of the Greek people has been spurred on, has drawn inspiration, and 
has struggled, has an entirely specific and narrowly defined meaning. 


For large groups of citizens, this word has assumed entirely different 
dimensions--other than and beyond the given programmatic commitments by that 
body which captured the trust of the majority of the people--since indeed the 
lack of political education in our country as well as the lack of experience 
in advanced social transformations are well known. 


The Political Infrastructure 


The swearing in of the new socialist government, the PASOK administration, means 
simply and solely that the road toward this "change" has been opened. A road 
whose end--if one assumes there is an end--is surely extremely far away. And of 
course it has become generally understood that the road in question is rocky, 
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uphill, and full of obstacles and traps. For the most part the difficulties 
involved are centered around the fact that this is the first socialist "experiment" 
ever tried in our country. In view of this, it is self-evident how "responsibly 
certain" ought to be every step which will be taken, since--as the premier 

himself correctly emphasized--no one has a right to disappoint the expectations 
and hopes of the people. 


As is natural, within this process of "change" which has already begun--both on 
the exploratory and research level and also on a purely practical level--there is 
an assigning of certain priorities, certain principal options. This ranking of 
options and priorities is necessary not merely because it is impossible, of course, 
to do everything at the same time and right away, and not even simply because 

from the nature of things preparatory work and planning are needed for a long 
journey. 


Such a ranking is indispensable above all because the country needs a suitable 
political infrastructure before it can accommodate the socialist seed and 
succeed in fertilizing it. Therefore it is natural for the government to 
consider first and deal immediately with those measures which could be called 
"institutional" and which will develop the political infrastructure on which 
the modern, progressive Greek State will be built. 


The measures in question are those which will impart to the people the certitude 
that something new, something different is happening in the country. Measures 
which, moreover, will radically transform its conservative "spirit," the 
established political perception, and which will define the "quality" of the 
new Greek regime as it develops. 


This political logic surely includes as well certain accommodations which have 
already been announced and implemented, such as the recognition of the National 
Resistance movement, the first positive signs of the depoliticization of the 
mass media, the abolition of censorship, the assuming of responsibility for 

the distribution, by the Press Ministry, of announcements on the activity and 
views of the parties, and so forth. 


For the new socialist government the immediate and radical "settlement" of all 
the country's unresolved international issues is not an exceedingly urgent 
imperative, nor of course is the immediate socialization of all those sectors 
which PASOK made promises about in its program. These and many other matters 
which are in the nature of monolithic problems call for an exceptionally 
serious, responsible, arduous, and certainly lengthy preparation before they 
are ready to enter into the realization stage. 


It is undoubtedly the case that economic issues--especially those which concern 
relief for the poorer classes--as well as matters of public health, educational 
issues, problems of the environment, and so forth, are pressing for consideration, 
Since indeed the legacy bequeathed by the Right is extremely burdensome. 

However, each of these issues requires exceptionally careful maneuverings, 

so that each step which is taken can be securely made and can be effective. 

Each step should constitute a substantial and certain gain, so that there will 

be no backpedaling nor will the responsible government figures be compelled 

to engage in reexaminations, retractions, or revisions. 
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Furthermore, everything ought to be carried out--and it should be made clear 
that this is being done--within the framework of a uniform governmental policy, 
with objectives which are specific and known in advance, with a predetermined 
strategy and corresponding tactics, and of course the people should be given 

a precise explanation of not only the significance of the aims being pursued 
but also the logic of the planning and adjustments being made. 


No citizen is going to harshly judge the PASOK administration if, for example, 
the cost-of-living adjustment of salaries and wages is delayed for a few months, 
especially as long as it is made clear that the delay is due solely to a 
heightened responsibility. In essence, the people have granted to the new 
socialist government of our country an allowance of time. 


However, from the nature of things those areas where no allowance of time can 

be permitted include the cultivation and promotion of a modern, progressive, and 
qualitatively "elevated" political understanding and practice on the part of 

the responsible government agencies, the restoration of the moral "legitimacy" 

of the State, and also the commencement of a process of establishing a government- 
al structure which is friendly to the people. 


In this sector and in parallel with the measures which have been taken already-- 
as waS mentioned above--it is essential to go forward with and if possible to 
complete those adjustments which will promote and support the democratization 

of public life, which will restore the full and unconditional expression of 
equality in civil rights, which will be conductive to unity and concord among 

all Greeks, and upon which the socialist political edifice will be securely based. 


Thus, the recognition and vindication of the "National Resistance" needs to be 
arranged on a priority basis and by legislation. Of course, this will be 
supplemented by the unconditional repatriation of the political refugees. 

Other needed actions are tv abolish by law the holidays which commemorate and 
"honor" the dividing of the Greek people and which perpetuate civil-war psychoses, 
and to destroy those "dossiers" which represent post-bellum rightist practice 
more than anything else. 


Also needing to be arranged on a priority basis and by legislation are the 
establishing of a fair and sound electoral system and also the giving of the 
right to vote to people from the age of 18 years on. Not only is this measure 
not premature--as it may seem at first glance--but on the contrary it could 

be characterized as urgently needed for the purpose of restoring an equal and 
fair political treatment of citizens and their agencies and also for the purpose 
of helping the parties to begin making those adjustments which the new political 
reality permits and relinquishes to them. Furthermore, the rules of order of 
parliament ought to be modified, regardless of the supposition that with its 
present composition no opportunities for inequitable practices now present 
themselves. 


All the above measures are deemed to be necessary for the sake of restoring 
esteem for "morality in government." Moreover, what we have here are adjustments 
which, despite their exceptional importance, do not require special and lengthy 
preliminary work; fer these, a simple legislative accommodation is enough. 
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At the same time, we should not postpone the process of pushing forward a 
second category of institutional measures which will complete the democratic 
and progressive governmental infrastructure and which will prepare the soil for 
deeper political, economic, and social reforms. The measures in question 

are more complex and "exacting" adjustments, although both the people and the 
given social interrelations are at a stage mature enough to accept and to 
asSimilate these measures. 


As examples of such measures we could mention the separation of Church and State, 
guaranteeing citizens the right to have a civil marriage ceremony, measures 

which will help bring about the complete equalization of the two sexes, and even-- 
at a third but not later level--the unrelenting and systematic combating of 

red tape as well as madernization within and removal of conservative structures 
from the swollen machinery of the State. 


The Political Ethos, the "Wounded Prestige” 


The people's condemnation of the New Democracy administrations certainly had 
reference to the specific political choices made, particularly in recent years-- 
those choices which concerned the economy, health, education, the treatment of 
national issues, and so forth, as well as those choices which led to the 
reappearance of the extreme Right. 


But above all, the people's disapproval concerned the mentality which the Right 
brought--or more correctly, brought back--to public life. A mentality which was 
manifestly reactionary, deeply undemocratic, a mentality which, in eliminating 
the initial hopeful signs following the change in government, led to the old 
party-line patterns of the most disgraceful past. The favoritism, the corruption, 
the graft, the complete politicization of the State--that which ultimately 
constitutes the rightist political perception--was what was rejected and 
condemned by the people's verdict of 18 October. 


Consequently there immediately arises a necessity, a demand for the government 
to regain its "wounded prestige" so that it can function effectively in its 
progressive manifestation. Another urgently needed imperative is to dispel 
the distrust people have towards the country's political community, to restore 
its prestige as well--a prestige which has been shaken so much in recent years, 
especially during the election-campaign period. 


This requires that extremely close attention be paid to every step, to the 
smallest maneuver, to the most "secondary" activity by the representatives of 
the new socialist government, in order to demonstrate that corruption is not 
inherent in the political faculty--a belief already entertained in some quarters 
and fostered by others--but has been an inevitable consequence, not a 

fortuitous one certainly, of the practice of the Right and of those strategies 
which it has followed in order to remain in power. 


At this point we would be remiss if we failed to point out that there is a 

serious risk of misunderstandings arising from actions like those of certain 
ministers of the new administration who launched their activities by visiting 
their particular electoral districts, where they "presided over meetings" and 
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so forth. This example is mentioned not because we regard it as momentous or 
indicative, nor even because we see something deceitful in these initiatives. 
But since the practice of the past is so extensively encumbered with phenomena 
which have encouraged suspiciousness as to the quality and nature of stated 
purposes, it is clear how much attention is called for in the slightest action 
of the new socialist effort. 


The political ethos, the "socialist ethos" (we do not ascribe to this term the 
almost metaphysical significance with which it has been charged in the past) 
needs to prevail in public life, so that along with a broadly progressive 
political perception it will be able to fortify and sanction daily the 
government's "praxis." 


It would be a serious mistake to underrate high standards in public life--at 
least to the degree that they are determined by the practice of the principal 
government agencies--as something of a "luxury" which is useless, superfluous, 

or even only of secondary importance. They have within themselves an 

independent political weight, and they function catalytically in connection with 
the signification and interpretation of the activity, the achievements, even of 
certain of the shortcomings or omissions on the part of the agencies of authority, 
while at the same time they provide a sort of immediate, rudimentary political 
education for the people. 


Popular Participation 


A principal slogan of PASOK, not only in the election-campaign ‘period but also 
throughout the 7 years it has been functioning as a party, has been "popular 
participation." 


Of course this slogan and promise, which is the essence of the central political 
perception of the Panhellenic Socialist Movement and which is based on the 
conviction that nothing can be advanced and take root without broad popular 
support, is not something which can be regulated legislatively, at least not 

in its entirety. What is involved here is a political pxactice which will be 
mastered and broadened as the social transformation of Greek society proceeds. 


But for now, one of the first steps should be to institute a "dialogue of trust" 
between the government and the people which will take the form of briefing the 
public, without falsification and above all straightforwardly, on every issue, 
and perhaps--why not--also the form of encouraging popular mobilizations in 
support of its efforts or for the purpose of averting dangers. 


It is essential for this "relationship" to also take the form of encouraging 
the mediating potentialities of the mass agencies of the people on every issue 
of public interest. 


The restoration of a relationship of trust between the government and the 
people takes on a particularly marked political significance above all in light 
of the negative political "precedent" which the Right has created throughout 
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its many years in office as the administration, according to which the people 
have been nothing other than the pariahs of public life. 


Supposing the vision of substantial "popular participation" to have been embraced 
by the people and to have given the election victory to PASOK, it is certain 

that its materialization, its imprinting in practice, will be the most important 
instrument, the most powerful lever with the aid of which the process of "change" 
will be set in motion and will advance. 
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